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APPENDIX 


The exhibits set forth in the Appendix are taken 
from the Record in this matter and are set forth in 
this form for the convenience of this Court. The cita- 
tion to the Record is found in the upper right hand 
eorner of the page. 


This schedule sets forth the purchasers of 600,555 
shares of Silver Buckle stock sold by Oil, Inc. during 
May 1962. The schedule is taken from information 


contained on pages 178-180 of the Record: 


Sales Arranged by Magnuson 


Purchaser 


Elaine E. Drews 
Wallace, Idaho 

Henry B. Deaton 
Wallace, Idaho 

Arthur Rieske 
Wallace, Idaho 


Joanne M. Lepo 
Wallace, Idaho 


Ramona Boger 
Wallace, Idaho 

Mary Magnuson 
Wallace, Idaho 


McGee Building, Ine. 


Wallace, Idaho 


Wray Featherstone 


Wallace, Idaho 


Donald Hess 
Wallace, Idaho 


Golconda 
Wallace, Idaho 


Leo Kraemer 
Wallace, Idaho 


Gus Voltolini 
Wallace, Idaho 


Certificate 


in N/O 


(Purchaser ) 
(Purchaser ) 
(Purchaser) 
(Purchaser) 
(Purchaser ) 
Pennaluna 
Pennaluna 
Pennaluna 
Pennaluna 
Pennaluna 
Pennaluna 


Pennaluna 


Shares 


3,000 
5,000 
3,000 
2,000 
5,000 

20,000 

10,000 

20,000 

10,000 

70,000 
5,000 


15,000 


| 


(Schedule Continued ) 


Sales Arranged by Scott 


Purchaser 


Wilham T. Butt 
Dayton, Ohio 

Lucy B. Grimes 
Dayton, Ohio 

Richard D. Sanders 
Pittsburg, Calif. 


Harold A. Peebles 
Spokane, Washington 
Leona Miles 
Superior, Montana 


Charles Raccaro 
Wallace, Idaho 
Peter M. Dinehart 
Spokane, Washington 
Jack E. Scott 
Wallace, Idaho 
Piatt Hull 
Wallace, Idaho 


Dr F. E. Scott 
Wallace, Idaho 


Harry IF. Magnuson and 


Custodial Accounts 
Wallace, Idaho 


Certificate 


in N/O 


(Purchaser ) 
(Purchaser ) 
(Purchaser ) 
(Purchaser ) 
(Purchaser ) 
Pennaluna 
Pennaluna 
Pennaluna 


Pennaliuna 


Pennaluna & Company, Inc. 


Spokane, Washington 


25,000 
25,000 
39,000 
15,000 
4,500 
7,500 
5,000 
25,000 
10,000 


14,000 


172,000 


90,555 


600,555 
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This schedule sets forth the purchasers of 1,167,111 
shares of Silver Buckle stock sold by New Park and 
East Utah pursuant to contracts executed Septem- 
ber 29, 1962. The schedule is taken from information 


contained on pages 199 through 201 and pages 2591 


through 2606: 


Purchaser 


Silver Buckle Mining Co., Wallace, Idaho 


Pennaluna & Company, Ince., 
Spokane, Washington 
Harry F. Magnuson, Wallace, Idaho 
Mary Magnuson, Wallace, Idaho 
Alden Hull, Wallace, Idaho 
Jack EK. Scott, Wallace, Idaho 
Robert E. Murray, Wallace, Idaho 
Janet Miles, Superior, Montana 
Pat Miles, Superior, Montana 
Harry Stewart, Mullan, Idaho 
Sanford Guttu, Seattle, Washington 
Robert Brown, Spokane, Washington 
Victor Fall, Helena Montana 
Ray T. Miles, Superior, Montana 
Leona Miles, Superior, Montana 
Pia Raeccaro, Wallace, Idaho 
Charles Raccaro, Wallace, Idaho 
Margaret E. Scott, Helena, Montana 
Quinton Sampont, Silverton, Idaho 


Howard Hollingsworth, Spokane, Wash. 


Ethel Batzel, Spokane, Washington 
Helen Irelan, Helena, Montana 

Harry Voltolini, Wallace, Idaho 

Jack Gay & F. E. Scott, Wallace, Idaho 


Shares 


367,111 
200,000 


365,000 
5,000 
10,000 
11,000 
2,000 
5,000 
1,000 
1,100 
1,000 
57,000 
40,000 
1,000 
1,000 
5,000 
1,000 
1,000 
2,000 
25,000 
25,000 
5,000 
10,000 
25,900 


LAG aa: 
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oo J. gMbe Gh IDES 
ATION E VS at Law 


a tee wallag yr. dasa 


Octaber o, 1762 


“4r, 8. F. inagnuoon 


cz, Idans 


Dear Mr. sd rn euucons 


On teptember 29, 1962, you purchscec 300,000 shares of tha cx; tu! wteck of 
ditver Buchl: “ining Company from New Pork Miaing Company and Mast Utah 


Minia,, Compuny. 


You have asked our opinion whether there are provisions in tha Sscuritick Act 
of '953 or the Securities & Exchange Act of 1934 which place limitetioas upon your 
rieht tu trade: in theage shares, 


‘de understand the fucts in yasacd to these sheres to be ag followae: 


Wes Park and East Utuh acquired these sharva in 1954 ea part of the program 
to findsuce the winking of the Vindicator shaft «ad held them untii tha vale of Septeniver 
oo, Wirt. 


Iievher New Park nov Maot Utah were tn conteul of or contvollav vy Silver 
Purkis. Us the contrary (hoot comspaurmec nave aboutrned « position actively hostile 
to the management of Silver buckle, in wis regard please reier to the atcacned letter 
dated August £4, 1902, from John F, Lee of the firm of Fabian & Ciendenin, 


Siever Buckle presently hav 9,406,000 shares iswued and oututacding. 
Woe uncerstand that in addition to the 300,000 shares, you own 115,000 and your 


a wwn 2G,000 -ddisional shaceos and Pennuluna & Con.pany, of which you are a 
evn. 200,000 addition] shares, [hia ia « total of 655,000 oharae whicn you 


OVI of auve a. saterest in. 


we 


Mine gee nut on Officer or Uirector of Luver Buckle, nor du you own directly or 


arcarect*!y .G5. od a Guiscandiny cheares, 


{Loe war opinion tict under ths circumetances outlined above you are not a 
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ofr, H, 7, Magnuson 
Detedor 5, 1962 
Pesan 2 


otreon im diroct or indirect control of Silvas Suckle, and there are no restrictica. 
upon your right to trade in thz 200,099 shsicce referred to above, 


Yeory truly youre, 


H. J, Hub & jon 
7 


¢ . 
sy (i eee oe 


PH:sa 
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LAW Orricee 
RES SES FABIAN & CLENODENIN 


CONTINENTAL BANK BUILDING 


BALY LARK CITY !.,UYTAH 


August 24, 1962 


Alden Pull, Esq. 
fee vel wand Sons 
Attorneys act Law 

P., 0. Box 709 
Wallace, Idaho 


Re: Transfer of Silver Buckle Mining Company Stock 
Dear Mr. Hull: 


This letter will confirm our telephone conversation 
One ebehey ee, 


as you and I both know, the silver Buckle stock fur- 
warded to you for transfer by Cromer Brokerage Company regis~ 
tered in the nave of New Park Mining Company does net come from 
control sources. In fact, New Park Mining Company exercijes no 
control over the affalrs of Sllver Buckle Mining Jompuny, ic has 
been unsble to gain access to the books and reeores t'ereat even 
though {c £3 a etockholder and the law permits it that riphe, 
The strained relattonship which exists between ».1ver Sucklu'a 
teuNacucent and New Park demonstrates the antithesis of a concrol 
reluttonship. Thac fuce is further demonstrated by the recent 
circumstances that haw: forced tew Purk Mining Company te rile 
& icgysl accton against iilver Buckle in order co obtain certain 
infor-ution from the company records which otherwise would be 
freciy evailable co a contrallinzg person, Yhe securities in 
guest tion were by your wm aculisston issued almost ten years ago. 
Toey were taken for Lnvescment and that investment representation 
hes been eaply demonstrated. 1 would chink ic would be clear at 
this solnt chat the exemption from the registration requirements 
of the Scecurttles acc of 1933 as provided by the first clause of 
Section 4(1) thereof is avatlable for this crinsaccion. 
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Aldean Mall, Bag. Paga Two August 24, 1962 


We crust you will proceed to tranefer those securities 
forwardad to you peeeny and that you will cause Hew Park and 
Mr. Creasr no further dalay in doing so. 


Very truly yours, 


elt ~L. EE 
Jobn f, eae 


J? L: xd 


ceo; Mr. Jack Scott 
David H. Clegg, Esq. 
Hr. L. L. Crower 


The following paracranvhs refer to the stipulation that 
it was Magnuson'’s policy not to agive any non-public information 
to Harrison or Pennaluna and have been collected in this 
Appendix for the convenience of this Court: 

During the time covered by these Findings, it was 

Maqnuson's policy not to give any information to 

Harrison or Pennaluna which concerned Silver Buckle or 

any of the companies, including West Coast Engineering, 

with which Magnuson, but not Harrison, was associated as 

an officer or director, unless such information was 


available through public sources. (P. 151) 


In connection with this prediction, the TWX conversation 
on October 4, 1962 Harrison had received no non-public 
information about West Coast or Silver Buckle from any person, 
including Magnuson, and it was made without the benefit of 
any current financial information concernina these companies. 
It was Maqnuson's policy not to give any information to 
Harrison or Pennaluna which concerned other companies with 
which he was associated as an an officer or accountant, unless 
such information was readily available through public 


sources. (R. 215) 
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EY He, Moura 1244 
el Weze you Usrrisonils) sourceloG@ tn ter=20\ crac om eee 


Euckle? 


A Absolutely not. 


Q You didn't tell your cwn partner? 
A XY have @ coavlete sessratve cntity with sesucchmco 


Ponnaluna, I don't pass on 4nforation cna renee sce 3 
receive. Ian 2 certified public acccuntant and an orsives 
of several companies, and I Gone tell Mr. Herrisca Snytasme 
ebout thoge companies, We has gotten m2ad and we tiave 
thrashed this out @ couple of tlines, tine and tiuc aeain, one 


RH ailivays! maintain a pulley on Vote ti air eee ie ero 


1] 


erat Commun, 
1245 
Q MC UELl Gich tiie you dadn tC oxnloli . oat 
POM re ee hisason goons Yost Conut end they arate .« at the 
Bais ou conmittce Venn stuns forw 200,000 shana? 
A awl, Of GOR SP il WR TS) GiibeMR sian Tuoi 26 exe alG 
Bec icisieemlors tic mirnct., 2 dtd S duu say ine eheut 


Sere Meee UCN rete mM VMOU MC TIENY Goss olde cumnnie 


Q SIO, MBG See SRO EAI EST WG Teno Seen (oN 
Posen cmon Linc, elo, or dona guotic Siar. OLE) Maes, 


eee CRM mC UCC el oye WGOCl: Learn Guat Cyan ie 
CMO meet meric, WCU Meneses COM Lwin orem scene) Sala 


~ 


Oe TRS TNE BB ey DL ee ous SURG EE SRN Wy See ee crea 
SOUG MinyOuinee @ Berclsy voor tdca beeaues 1h hon ua Uhaiee 
Cio Se Meo yo CCULG See lt. Mawes you i 2G say fil tscge 
PerNG Gt Lola Orie, 

AN 5 NGG? PS) Ibee Soe eb alia hueararel tah ee = GAUR 


PODS ITCALG IC Neots. TARGET sells? armel sere) UD Gh eelG co aie 


5 Gee) CASSIE GES OL TON) IAUONGGS ie Wi i Silay 


a ANS: Be 


SBR Ay MOSS ELIOT Tae, Doe GeO To inne fea) © ead, ANT 
Om Om uO must Sic ONY Use VERO. Cl coeur! oe 
Pee UMC Cm Oe. BIOn VecmABOUT UNG COM Cole iy 
Vee Whi G Wey Or inhbin Ceuyeikemmrcine alin) Wars US. Se Boa) tel mame 


edie SSesG igs cme wi Foe ee Ue i eae Po aS a, a 


ae ee mC H MC mehr: Urry tke Vie sven! 4) "a! ga, eke 


Ome Mc catmeutee eo til Geli) yieVieeey eee ee a 
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1246 
'G62 and started upward, and that trend has continucd up 
until the present time, We now have the highest Silver 
prices in some thirty or forty years. It has eavcled the 
nonetary price of our silver end our currency and &3 2 con- 
seguence, Wo all know the aoilver doller, that there is a 
definite shortase, and a subsiding of coins and as a result 
HS ealivgee shortage and one of theeo days woe are not soing 
to have any more coins. I would predict in tho next six 


to nine months we are coing to seé an abrupt rire in frics 


beyond the present price. This will affect the silver 
business. Now, at themseme tiie, the Silcsq es icesmi. - 
from 
been continuing up, and they have csone/five cnd a half cents 
up to thirteen centa, and zine prices haye gone from nine 
and a quarter cents up to thirtcen and a half cents and this 
4s directly affecting the economy of all the Cocur d'Alene 
Mining District, and the whole Xnland Expire. 

Q Yes. Now, you told us in May, just wher you pur- 
chased $10,000 or £15,000 worth of stocle at a dine # share 
you were doing it off the top of your head, end you kent 
the general price posture of the silver business in your 
mind and that you were doing this as a spoculation? 

A Right. 

Q You made no céep research into this st a11? 

A Right. 


Q A Tew menens Iacor yeu were va laine tom navecu 


13 
1247 
£100,000 of contincent liabilities, £60,000 worth at 29 
conte a share. Are you telling us that your increased 
optinism for the fortunes of this company was based colcly 
on tho siiver and mining basis with no repard for the pos- 
ible developucnts in archery? 

A MEmVagdebouca ltmrclylon, the silver and inane 
pessibitivics of the cussany, but it was with the uucere 
standing and knowledge that this archery aspect or project 
or the consany enoarcntly was coming along satisfactorily 

nd that the company provided a possible new bugineys, TT 
folt, in other words, under tho progent elrevuistunces vith 
rezard to my investment in Silver Buckle, because busleelly 
they had the mining properties the stoek was worth tea 
exnta and twenty conte, and you had a certainty of that. 
Ie wasn't going much lover, and conceivably it was the 
Sechery thing developing -- with tho archery thing dcvelop- 
ing 1t would go highsr, it could go as high -- Lut I dsntt 
‘nc too much about arehcry. I just didn't cl.eck: into it 
SNES BARES he Wome {Olle 

Q 20g CeHNS ROE, BURG ARG Webbie Ts Fey WeNeae Wei kie 
. 

SOSPingeroueUnau tie deyelopirent betwucen May cond Santlover 
in the finanetng in the silver fields was so much hi cher that 
Ate (WASICHE REG GOED SUES Saas) TeaUReR) fey PEN fae tales fale 
Gn aao,, alin (Oey 


A MG AsceyCece, andetwe tact that tec aiclery opcmin 
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1248 
was in May -- IT knew nothing about it fn Scoptcuber., Vhise 
Was aon opening up of a nev installation in Denver. 

Q So tits was 2 factor Diyeuws tuinieiie aovicmen me 
you vurchased it? 
A It was not the total factor, tho major fuctoy vos 
tChevpininespecvectscs, 
BY MR. RAS: 
Q and) YeCuin Sopcembcs tne tuiner claiestaccncenwemom 


Wott Coant showed then to be losing money, ion't that cori2er? 


A IT never caw a September Clinanclal states cnt. 
Q Whers clad you eo the thioresctonetnes este ss encmc ene 


the archery business secnucd to be going favorably <= vio 
told you that? 
A Nou pielo i up here sand thereiy1 > iGansenc.meacce 


WHe enV anneunccemenG In thc iD er, Orsscoss sito 


te 
us 
tr 
ie} 
f 
t 
le 
° 


Scott had mentioned 1b. YF know he was onptimictie in the 
@tisocussion about it, ond I just felt that thers wag oo.c- 
thing going ana © had never cecn an aechery lane or eny~ 
thing like that, but it Locked like it was poine to => any= 


way 


WES? COAST ENGINEERING, INC. 


818 S$. DAKOTA STREET/ SEATTLE 8, WASHINGTON/MU 2-3550 


PTO) Ise JE IR) IP AP 


NEWEST. OPPORTUNITY 


\ 
\ 
} \ 

— 
a” ARS | 
f . 
* = 

aie 4 

: & mos rs) aC, 


eae 
€s Toadlanarr 


s-") 
‘ 1 
es cscs Vs Ne — 


a a 
ey Aveta 
/ 


, es —--—— ———— = 
# a F a, (8 
ioe. amNY . ¢ F 
fit] i t = inf i 
: creed ia) oe Ss ~ pietee a tas : 
5 {ly  . a a7 o: ( ae 
eo - aes aa = 
se: = at na Se os a 
a —_ 
ee nd a = 
Ss va ay 
_ ie 
ae 


ls AMERICA’S FASTEST GROWIN 
*/  FAMILY-FUN SPORT 


irs of re-enrch and deve'op- 
. Precimient engineered Arch- 
tire? return. The overliead mech- 
iy noiseless and requires only 
nor The Avchermatic’ is 
¢ shoo:er at an attractively 
@lectron:e console and score board 


ootny Ene. 


zer setev*s one of six distances ranging 
sn 20 feet to 30 yards. A button is pressed 
and the tarzet moves out to the desired dis- 
tance. Another buzton is pressed and the target 
ciurns to che shooting line for easy retrieve 
oi arrows and sconng. 


SS g ill 
a So. eee! ETA 


ee scry is one of the oldest known competitive 
n the world. Today, with space age 
v applied to both equipment and ac- 
the sport is rapicly becoming one of 
the nation’s most popular participant sports. 


est $.000,000 peopie in the United States 
bows and arrows and use them regularly. 
8 ere are ov 4.000 active and accredited 
trcnery clubs in 30 chartered state organiza- 

2 bow hunting seasons exist in all 
states. Over 1,000,000 bow 
to the field in search of big game 


f nrestse s before the Crusades, 
now an ity approved by the 
a vourse required by physical 
sors in nearly all of the high 
mom.ny of the nation’s leading 
zchery is expect- 
event of 0: ympic competition 
2:¢c Games to beheld inJapan. 


ee hours and 
the consuming public, 
tecreational 


“Paty Pengang 
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\ Updating Robin 


4 The ancoeat art al archery gore modern 
ih automated indoor ranges Heal Speed 


cs 
per somewhat like abowiing alley 


othe sport, 


Wovwn 
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Tel pepe pe 
SERE’S GOOD NEWS 
POUT 
OMATIED, DINDOOR ARCHIE! 


RECREATION —A HIGH PROFIT BUSINESS 
—Archery, like bowling, is an extremely high profit 
business. Like bowling, also, automated, indoor 
archery requires a substantial initial investment, 
not only in WCE Archermatic® equipment, but in 
building and ground. However, an Archermatic® 
installation, properly located in first class facilities, 
provides an astonishing rate of return. 


SPACE REQUIREMENTS — Rule of thumb is 
1,000 square feet of building for each lane of arch- 
ery. This takes into consideration space required 
for the pro shop, snack bar, playroom for children, 
restrooms, storage and office space. Depending on 
local ordinances, parking provision should be made 
for four to six cars per lane. 


Phone write or wire 


SST COAST ENGINEERING, INC. 


818 SOUTH OAKOTA STREET « SEATTLE 8,WASH. + MU 2-3550 


Ww 


KEY TO PROFITABLE 


INVESTMENT — 


HIGH RATIO OF RETURN 


SUPPLIES AND EQUIPMENT — All equip- 
ment, pro shop inventory and many fixtures based 
on a study of needs and experience of existing in- 
stallations, from furniture down to the time clock 
in the control counter are supplied by WCE. 


HOW TO BUY ARCHERMATIC® — Several 
plans are available for the purchase or lease of 
Archermatic® automated, indoor archery ¢cquip- 
ment and related equipment and accessories, 
Phone, wire or write. A WCE field engineer will 
make an appointment to explain the plans in de- 
tail. Consult Dun & Bradstreet, your attorney or 
local bank or financial institution for complete in- 
formation regarding West Coast Engineering, Ine. 


CHOICE PROTECTED AREAS 
STILL AVAILABLE 
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INTRODUCTION 


During the post two years, a brandnew era inthe highly profit- 
able field of indoor recreation was created by West Coast Engineering, 
Inc. , Seattle, Washington with the introduction of automated, indoor 
archery. 


WCE pioneered the field with its space age contribution to man's 
oldest competitive sport with the development of the Archermatic. 
The electronically controlled, outomated target return revolutionized 
the sport when it was installed in modern and attractive indoor archery 
centers. 


Prior to the installation of the first battery of Archermatics in 
Burien Archery Lanes, Burien, Washington, in September, 1961, 
WCE spent a year in research, development and testing of the unique 
target return. 


At present, Archermatic, outomated target returns with related 
equipment and occessories designed and manufactured by WCE, ore 
operating successfully in o number of indoor orchery estoblishments. 
Other indoor archery centers which will contain WCE Archermatics 
are in various stages of construction or planning. 


With the successful creation of the Archermatic, WCE engineers 
have turned their talents to several other interesting developments in 
the field of indoor recreation. Operators will soon have several 
additional WCE recreationol components to operate in conjunction 
with the Archermatic to form a complete ond ideal indoor recreational 
complex. 


WEST COAST 
ENGINEERING 


878 S. DAKOTA ST. 
aera se 
SEATTLE 8, WASH. 
MUTUAL 2-3550 
ee 
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WHY INDOOR ARCHERY ? 


Indoor archery is naw in the same stage that bawling was fif- 
teenyears aga. Howprofitable wauld bowling be taday if the bawler 
had to baw! autside, in daylight hours only and in ideal weather 
canditions, then walk down after the ball, set up the knocked down 
pins, retrieve the ball and walk back ta the foul line? 


In the past, ardent devotees af archery have had to do this 
very thing: shoot outdoors {if the weather andseason permitted), wait 
until all other archers finished shooting, walk dawn to the target 
(usually a bale af hay), score, retrieve their arrows (and help fellow 
archers loak for lost arrows) and walk back to the shooting area 
again, 


Precisian engineered Archermatic equipment has changed al] 
this. Today, archers in many cities can shaat any haur af the day or 
night, regardless of weather conditions, in pleasant, modern, in- 
doorsurraundings, complete witha snack bar and supervised playroom 
for children, and an archery tackle shop to fill their needs while 
they are in an archery buying mood. 


Indaor archery has grown to the extent that the American In- 
door Archery Association, official regulating body composed of in- 
dependent archers, naw regulates games af indear archery, sanctions 
indaor equipment and tournaments and perfarms a public service by 
educating and indoctrinating many navice and wauld-be archers. 


WEST COAST 
ENGINEERING 


8178 S. DAKOYA ST. 
eS 
SEATTLE 8, WASH. 
MUTUAL 2-3550 
eee 
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RECREATION ... NEW FRONTIER OF BUSINESS 


Americons spend between $40,000,000, 000 and $45,000,000, 000 
ennuelly in their search for recrection. Shorter work weeks ond cddi- 
tional purchesing power now make the field of recrection one of the 
most ottractive for any investor. 


From 1952 to 1962, expenditures for participant amusements soared 
too 116% increase while the goin in spectetor sports wes less thon 


60%. 


Today, more than 32,000,000 families, or 69% of all femilies, 
heve incomes of over $4,000 annuolly. This is a gain of 20,000,000 
fomilies since 1950, 


These statistics are reflected by the tremendous ond profitoble 
growth of archery. 


With the estoblishment of indoor archery centers in specially 
built indoor orchery centers, more and more Americans ore finding fun 
ond heolthy recreotion in mon's oldest known competitive sport. 


The sale of archery equipment in 1963 is predicted to hit clmost 
$33,000,000, In 1962, orchery equipment soles amounted to $29, 300,000. 


Since the Americon public is spending about 6% of its annuol 
income or obout $)12.50 per person on amusement and recreation, the 
potentiol of indoor orchery defies the imagination of any economist. 


WEST COAST 
ENGINEERING 


818 5. OAKOTA ST. 
eee 
SEATTLE 3, WAS et, 
MUTUAL 272-3550 


Quantities supplied are bosed on a study of needs from prior instollations tagether with 
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SUPPLY AND EQUIPMENT PACKAGE 


recommendotions from prafessional archers. 


SAFETY TRIM GROUP 


Yes 
2. Electronic Safety Cantrol System 


Lane Deflector Shields 


3. Ceiling Deflector and Light Diffusing Panels 


FURNITURE AND FIXTURES 


Ooh wh — 
et) ented eG <ela ie 


Scoring Console 


Bow and Arrow Rack 


Scorer Chair 
Player Seating 


Spectator Seating 
Cigarette Floor Um 


LANE RENTAL STOCK 


Total 


Total 


WCE Targ-A-Teer Bow 


WCE Fleetglass range arrows 


WCE Targ-A-Teer Quiver 


WCE Targ-A-Teer Armguard 


WCE Tabs 


LANE SUPPLY ITEMS 


— 


ON ONOOKWN- 


Beginner Targets 


Frisco Targets 
Rainier Targets 
Denver Targets 
Burien Targets 
Bownus Targets 
Bingo Targets 
Poker Targets 
Score Pads 


Total 


40" 
“oF 
20" 
15" 


Lane Time Clock Tickets 


Total 


8 per lane 
5 doz per lane 
4 per lane 
4 per lone 
4 per lane 


1,000 
2,500 
2,500 
2,500 
1,000 
250 
250 
250 
500 
1,000 


GRAND TOTAL PER LANE 


COST PER LANE 


Od 


~~ 


1,300.00 


400.00 


230.00 


70.00 
2,000.00 


8202 


COAST ENGINZZRING, INC. s 2 sout= baso7. STREET - SEATTLE B MS 
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SAFETY TRIM GROUP 


Absowrely essentio! ter sete, 
efiicient Jene eperstion. In 
clutes two Prexigles Deflec- 
cor Stoeiés previewns sete 
shooting for sw orchers sere 
by site. Evectronic Severy 
Contre Syster worrs oper 
Yor wnen on crcher steps over 
snootng ine. Celene Se 
fiector orovines diSusement 


of flourescent (grt win ie pre 


tecting lights irom orrows. 
= 


_, ~- <.° 


c 


ls 


ae 


V/EST COAST ENGINEERING, INC, 
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SAFETY TRIM GROUP 


Absolutoly essentiol for sofe, 
efficient lone operation. In- 
cludes two Plexiglas Deflec- 
tor Shields providing sofe 
shooting for two orchers sido 
by side. Electronic Sofety 
Control System warns opera- 
tor when an orcher steps over 
shooting line. Ceiling De 
flector provides diffusement 
of flourescent light while pro- 


tecting lights from orrows. 


4 


a 


* 


B18 SOUTH DAKOTA STREET » SEATTLE 8, WASH. 
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FURNITURE AND 


SCORING CHAIR 


Medel 3205 Scoring Choir Is o pedestal side cholr constructed of “Lifetime” moulded 
Fiberglas. Rugged aluminum base hos rich, sotln-like brushed finish. Adjustable from 
17°" ¢0 19°. Selflubsicoting nylon beoring, non-morring casters. 


BOW AND ARROW RACK 


Styled to match scoring console, Contains bow ond arrow rocking facilitias for twa ad» 
jocent lones, five archers per lane. Bows with frontmounted sights or stabilizers readily 
accommodated. Does nat offact bow tiller. Lower limb tip seats in meatal lined racess; 
lower limb Is (n soft, rubber covered, tapered recess. One dozen orrows or WCE quiver 
con be ploced in each of ten tubca in rock top. Design prevents tipping or over turning. 
42 inches high by 26% inches wide by 204 inches deep. 


SCORING CONSOLE 


Provides scoring orea ond cantrals mounting for two odjocent lanes. 33 inches high by 
37 inches wide by 22 Inches deep. Available in a voriety of attractive decorator colors 
and finishes. Highly finished top prevents burns, ccratchos. Includes score pod clomps, 
controls cutout, two remavoble stainless meto! osh troys. 


CIGARETTE URN 


All metol consteuction matches decor provided by 
choirs, scaring console, bow racks, Large copocity, 
fireproof receptacic. Receptocle con be emptied into 
bose. 9 Inches in diometer. 19 inches high. 


PLAYER AND SPECTATOR SEATING 


Decorator colored Fiberglas chalrs ore compound curved for reloxed seating. Cleaver inter 
lack oliows stoble ganging and eony stocking. Resists ocids, stains, points. Mointenance 


free, colar permanent. 


rey 


V/EST COAST ENGINEERING, INC, 21 SouTH DAKOTA STREET - SEATTLE 8, WASH. 
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RENTAL EQUIPMENT 


EON aa ae 
WCE Torg-A-Tear Is the ideal rental bow. Rugged, full working racurve 


limbs provide full cast, yet ore smooth ond stable. Hondle design fite 
every archer. Available in oll weights, vorlous colors. 


ARROWS 


WCE Arrows ore most economical In Initlo! cost. Permanently stroight 
Micra-Flite Fiberglos shoft with colorful fletching. Crest Is color coded 
for rapid spine ond length identification by contra! counter. 


‘ : 
FINGER TAB Yt Ss y 


WCE shooting feb is of two play, highly finished cordovon. Chrome Mi aN Ane ae ey 
tonned face ply allaws smoother raleose. Eloatic finger loop. Comes in Ne ee 
three elzes: Small, Medium ond Large. EU er nae — 


ARM GUARD 


Provides complete ond full arm protection for beginners. Foom rubber 
padded. Hinged for flexibility. Top grade, steel stoyod leather covering. 
Four elastic binding strops. Two sizes: Large & Small. 


a) 
QUIVER q 


Durable ‘eother construction. Ninetoen Inches long, Fitted with belt ae N 
Piemraldsmcll Mle; cimorewaltarts iheritichtion loitihended archore. f : 
Attroctive, oxpensive design. Defies wear ond tear. 4 eee gg 


¥/EST COAST ENGINEERING, INC. 518 souTH DAKOTA STREET +» SEATTLE 8, WASH. 
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LANE SUPPLY ITEMS 


TARGETS 


All targets ore Officiol American Indoor Archery As- 
sociation faces. Approved far tournomant campetition 
ond sonctioned for all phases of indoor archary. Tar 
gets printed black with white olming spot ond scoring 
rings. 125 |b. teat construction corrugoted board. 


a's 


SCORE SHEETS 


Two different ecore sheeta for scoring oll Officiol 
American Indoor Archery Associotion tournoments 
and gomes. Are used olsa for othar games of orchery. 
Specify 4 or 6 orrow end gome ond range Imprint. 


(ae) 


COST OF INVESTMENT 
Leose Bosis 


12 
Lones 
Instollotion Fee $ 700 
Supply & equipment pockoge (note 1) 2,000 
Totol cost per lane for WCE 2,700 
Number of Lanes a2 


Toto! cost of WCE equipment & installotion fee 32,400 


Estimated Additional Cash Requirements (note 2) 


Pro shop stock 5,000 
Advertising & promotional funds 

@ $500 per lane 6,000 
Building leose deposit 5,500 


Control counter; pro shop fixtures; 
cosh registers; office furniture & 


fixtures 6,000 
Operating copital 8,000 

30, 500 

ee EON LEDSE BASIS eee 


6,000 


8,000 
7,500 


7,000 


10,000 
38,500 


$ 81,700 


Additional Cosh Required for Purchose: 


"Archermotics" @ $7,500 each 


20% down payment required $ 1,500 
Number of Lanes x 12 
Toto! Down Payment $ 18,000 


TOTAL CASH REQUIRED ON PURCHASE BASIS $ 80,900 


$ 1,500 


x 16 
$ 24,000 


$105,700 


Sy stole 
x 20 


$ 30,000 


$131,000 


$ 1,500 
x 24 


$ 36,000 


$157,800 


Note 1: The actual cosh required moy be lowered in proportion to the net worth ond/or per- 
sono! guarantees of the operotor. Financing available with sufficient net worth 


ond/or gucrontees. 


Note 2: These moy vory depending on decor or other capital facilities desired by individual 


operotors. 
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ARCHERY LANE 
Projected Operating Casts - Leose Basis 


12 Lone Installation 


Building Rent (Approx.) 9¢ per square foot $ 1,080.00 

Equipment Rental ($120 per lane minimum) 1,440.00 

Salaries (includes $600 for manager) 1,900.00 

Sign Lease 150.00 

Lane Supplies (targets, mats, etc.) 300.00 

Total 

Expenses: 
Telephone and Telegraph 35.00 
Advertising 500.00 
Insurance 60.00 
Car Expense 50.00 
Janiter Expense 75.00 
Taxes 100.00 
Depreciation ond Amartization 275.00 
Miscellaneous 100.00 
Heat, Light, Water 250.00 
Accounting Service 50.00 


Total Expenses 


TOTAL OPERATING COSTS PER MONTH 


Qo 


$ 4,870.00 


1,495.00 


$ 6,365.00 


— 
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ARCHERY LANE 
Projected Operating Casts - Lease Basis 
16 Lane Installation 


Building Rent (Approx.) 9¢ per sq. ft. $ 1,440.00 

Equipment Rental ($120 per lane min.) 1,920.00 

Salaries (includes $600 for manager) 2,400.00 

Sign Lease 175.00. 

Lane Supplies (targets, mats, etc.) 350.00 

Total 

Expenses 
Telephone and Telegraph 35.90 
Advertising 625.00 
Insurance 65,00 
Car Expense 50.00 
Janitor Service 80.00 
Taxes 100.00 
Depreciation and Amortization 450.00 
Miscellaneous 100.00 
Heat, light, water 300.00 
Accounting Service 50.00 


Total Expenses 


TOTAL OPERATING COSTS PER MONTH 


Gy) 
MN 
fe 
ine) 


$ 6,285.00 


1,855.00 


$ 8,140.00 
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ARCHERY LANE 


Projected Operating Costs - Leose Basis 


20 Lone Installotion 


Building Rent (Approx.) 9¢ per squore foot 
Eoquiament Rental ($120 per lane minimum) 
Sclaries 

Sign Leose 

Lone Supplies (torgets, mots, etc.) 


Totol 
Expenses: 


Telephone and Telegraph 
Advertising 

Insurance 

Cor Expense 

Janitor Service 

Toxes 

Decreciation and Amortizotion 
Miscellaneous 

Heat, light, woter 
Accounting Service 


Total Expenses 


TOTAL OPERATING COSTS PER MONTH 


$ 1,800.00 
2,400.00 
3,200.00 

200.00 


550.00 


60.00 
625.00 
80.00 
60.00 
200.00 
125.00 
450.00 
100.00 
350.00 


50.00 


$ 8,150.00 


2,100.00 


$ 10,250.00 


igs) 
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ARCHERY LANE 


Projected Operating Costs - Lease Basis 


24 Lane Installation 


Building Rent (Apprax.) 9¢ per square foot 
Equipment Rental ($120 per lane minimum) 
Salaries 

Sign Lease 

Lane Supplies (torgets, mats, etc.) 


Tatal 


Expenses: 


Telephone and Telegraph 
Advertising 

Insurance 

Car Expense 

Janitar Expense 

Taxes 

Depreciatian and Amortization 
Miscellaneaus 

Heat, light, water 
Accaunting Service 


Total Expenses 


TOTAL OPERATING COSTS PER MONTH 


$ 2,340.00 
2,880.00 
3,400.00 

200.00 


600.00 


75.00 
800.00 
100.00 

£0.00 
300.00 
150.00 
525.00 
150.00 
450.00 
100.00 


$ 


$ 


9,420.00 


2,730.00 


12,150.00 
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ARCHERY LANE 


Prajected Operating Casts - Lease Basis 


24 Lane Insta! latian 


Building Rent (Approx.) 9¢ per square faat 
Equipment Rental ($120 per !ane minimum) 
Salaries 

Sign Lease 

Lane Supplies (targets, mats, etc.) 


Total 


Expenses: 


Telephone and Telegraph 
Advertising 

Insurance 

Car Expense 

Janitor Expense 

Taxes 

Depreciation and Amartization 
Miscellaneous 

Heat, light, water 
Accounting Service 


Tota! Expenses 


TOTAL OPERATING COSTS PER MONTH 


$ 2,340.00 
2,880.00 
3,400.00 

200.00 


600.00 


75.00 
800.00 
100.00 

£0.00 
300.00 
150.00 
525.00 
150.00 
450.00 
100.00 


$ 


$ 


9,420.00 


2,730.00 


12,150.00 
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BURIEN ARCHERY LANES 
15701 Ambaum Boulevard 
Seattle 66, Washington 


Alter cat 


pret ore 


(i bee ee San en, 
Burien archers pause fora refreshing respite. 
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Rental equipment leads ta tackle sales. — a yi J ly 
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Industrial league archers check thelr scares. 


an installotian of 

WESY COAST ENGIN ZERING INC. 
813 South Dokota $3, 

Seattle 2, Viashington 


og 


GOLDEN ARROW ARCHERY LANES 
2200 West Alameda 
Denver, Colorado 


a ' 


hee / 
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Smoll fry receive the some cegaana) i 
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nstruction, 


we 
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Archery greot Howord Hill tests the Archermotle. 


an insta!lation of 

WEST COAST ENGINEERING, INC. 
81S South Oakota St. 

Seattle £, Washington 
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League orchers disploy their intense concentration, 
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The well stocked pro shop Is 0 profitoble odjunct. 
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ARCHERYLAND 
10015 Southeast Stark St. 
Portland, Oregon 


Expert planning resultad In o beoutiful exterior. 


One leogue wolts for onother to finish shooting. 


an installation of 


WEST COAST ENGINEESING, INC. 
81S South Dakota St. 
Seattle 3, VWlashington 
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GOLDEN ARROW LANES OF COVINA 
5136 N. Citrus Ave. 


Covina, Califarnia 
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The 1962 NFAA Chomplon, ipont 
Cavallaro, is tha Golden Arrow pro. 
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Bantom ond Junior Leoguee receive export attention. 
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Export Instruction Insures repeot business of Covino. 


an installation af 

WEST COAST ENGINEERING, INC. 
818 Sauth Dakota St. 

Seattle &, Woshington 
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TRAPOMATIC BY WCE 


EQUIPMENT INCLUDED PER LANE: 


Booth - Complete with shot-resistant, safety Plexiglas panels; woad 
and steel laminated safety dividers; pneumatic sliding safety 
caor with sensing switch edge; safety switch mats ta operate 
safety daor; shoating counter complete with sliding service 
daors to the equipment and mar resistant tap; shaater's table. 


Pigeaneer - Automatically fed magazine and target storing device 
which stores up ta 3,400 birds and feeds them ta the target 
conveyor complete with electrical contral gear. 


Target Canveyor - Complete with motorized starter, air blower 
and pick-off mechanism to feed targets to the projectors. 


Target Projectors - Twotoaunit. Complete with pneumatic and 
electric contra! mechanisms to automatically project birds 
into the shooting area. 


Air Compressor - Tasupply campressed air to the Trapamatic system. 
Motorized, complete with starter. 


Shotguns = Three .22 caliber pump action, ventilated rib non-recoil 
shotguns per lane complete with safety tethering and warning 
devices. Custom stacks far children and adults. 


Field Murals - One complete set of four color wall murals for two 
side and rear walls af the shocting area from booth line to 
rear wall. Sectionalized for simple replacement, Adds di- 
mension and realism to shaating area. 


Dimensional Shrubbery, Sound Absorbing Floor Cover 
Shrubbery adds realism and depth to shooting area. Floor 
covering assists in absorbing sound. 


Protective Net - Fine nylan net to protect rear wall fram damage 
by flying targets. Daes not affect image pravided by wall 
murals, 


Control Cansale - Central switch pane! and warning system to 
control all mechanisms in each baoth and lane. 
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WEST COAST 
ENGINEERING 


BIB $, DAKOTA ST. 
SEATILE &, WASH. 
MUTUAL 2-9550 
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TRAPOMATIC - FURNITURE AND ACCESSORIES 
(Optional) WEST COAST 
ENGINEERING 


Spectator Seating 
Cigarette Urns 
Operating Supplies (purchased fromWCE as needed by operator) 


8138S. DAKOTA SY. 


Ammunition - -22 caliber long rifle bird shot tn case lots. PAGERS, 
Targets = Clay pigeons in case lots. PANT TSS 
Score Pads 

Awards 


OPERATOR SUPPLIES AND INSTALLS: 


Saund reducing side and rear wolls of the shooting area to WCE 
drawings and specifications. 

2. | Saund reducing ceiling with pravision for concealed flourescent 

lighting to WCE drawings and specificatians. 

Painted ceiling surface ta WCE specifications. 

4. Flourescent ceiling lighting for the range area, booths and spec- 
tctor area ta WCE drawings and specifications. 

oe Finished and trimmed booth headers fram which WCE installation 
crew suspends beath. Ta WCE drawings and specifications. 

Gy Power suaply to the adjacent raom far the Pigeoneer magazine to 
WCE drawings and specificatians. 

Tes 24 volt contral wiring fram roomin which the Pigeoneer magazine 
in installed ta cantral console. WCE to supply wire and connec- 
tion. Operatar installs. 


Ww 


4 Trap Unit 

Sc'aries $ 650.00 
Rent 500 .00 
Unilities 100.00 
Jsnitorial Services 50.00 
Depreciatian (Note 1) 170.00 
Insurance 25.00 
Miscellaneous 50.00 

Total Monthly Expenses (Note 2) aS 1 ,Gri51,00) 
Note 1: This is on a straight line basis and may be token 

at any of the accepted accelerated rates. 

Note 2; Tatal exoense in cases where trap is run in con- 
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TRAPOMATIC BY WCE 


Estimated Expenses 


junction with a bowling olley or archery range. 
Much of the expense wauld be on a percentage 
allocation of the tatal expense with the odditian 
of ane part time helper, e.g., 24 lane archery 


center monthly expenses $12,500.00 
19% allocated to Trap 1,250.00 
1/2 person additional 300.00 


$ 1,550.00 


WEST COAST 
ENGINEERING 


8IE S. DAKOTA ST. 
a 
SEATTLE 8, WASH. 
od 
MUTUAL 2-3550 
oo 
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TRAPOMATIC BY WCE 


Estimated Income Projection 


4 Trap Unit 


Number af Traps in operation 
Haurs af operctian per day 
Trap hours per day 
Days per manth 
Optimum custamer haurs 


per manth 
Percentage af optimum capacity 10% 
Rental incame @ $8.00 per hour 1,440 
Less: Optimum Expense 1,545 
GROSS MONTHLY PROFIT (OR LOSS) (115) 
GROSS ANNUAL PROFIT (OR LOSS) (1,380) 
Return on Investment of $22,000 ---- 
Note 1: 15% af Optimum is operating each unit 2. 


4 

15 

60 

30 

1,800 
15% 20% 

(Nate 1) 
2,160 2,880 
1,545 1,545 
615 17335 
7,380 16,020 


33.55% 2G 


25 haurs per day. 


WEST COAST 
ENGINEERING 


£16 S, OAKOTA ST, 
— = 
SEATILL 8, WASH, 
MUTUAL 37-3550 


25% 
3,600 
1,545 


2,055 
24, 660 


112.1% 
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TRAPOMATIC BY WCE 


Estimated Income Projection 


4 Trap Unit 


Number of Traps in operation 

Hours of operation per day 
Trao hours per day 
Days per month 

Optimum customer hours 


per month 
Percentage of optimum capacity 15% 
Rental income @ $8.00 per hour 2,160 
Less: Operating expense 1,545 
Less: Cost of birds { Note 2) 648 


GROSS MONTHLY PROFIT (or loss) (33) 
GROSS ANNUAL PROFIT ( or loss ) (396) 


Return on investment of $22,000 oon 


20% 
(Note 1) 


2,880 
1,545 
864 
47) 
5,652 


25.7% 


25% 


3,600 
1,545 
1,080 


975 
11,700 


53.2% 


$227 


WEST COAST 
ENGINEERING 


818 $. OAKOFA ST. 
SEATTLE &, WASH. 
MUTUAL 32-3550 
—= 


30% 


4,320 
1,545 
1,296 


1,479 
17,748 


80.7% 


Note 1: This 20% of optimum operating time con be attained merely by operating with leagues 
from 7 to 11 P.M. five nights a week and does not toke into occount the Women and 
Junior Leagues in the morning and afternoon and the open play on week days and week 


ends. 


Note 2: Cost of clay birds has been calculated at .008 each, Expense projected on five birds 


per minute maximum shooting capacity, 


Note 3: The above projection does not reflect the expense incurred or the income generated by 
the sale of ammunition to shooters. It is suggested the ammunition be bought in quantities 
where the most ideal discount can be obtained and sold to the shooter ot a little above 


cost to offset the expense of handling. 
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WEST COAST ENGINEERING, INC, 
Officers, Directors and Key Personnel 


Bryon J, Dickinson ---- Seattle, Woshingtan 


President, Genero! Manoger and Director, Age 39. Mechanical, Design ond 
Industrial Engineer, Formerly Monager, Northwest Bionch, Eimco Corporotion; 
Monoger, Tungsten Corbide Bit Divisian, Hoist ond Looder Division; Project 
Monoger, Mining and Construction Divisian of Joy Monufocturing Company. 
Invented and designed WCE Automatic Indoor Archery equipment. 


Jock D, Goy ---- Seattle, Washington 
Vice-President and Director, Also Treasurer and Director of Silver Buckle 
Mining Company and portner of Gay & Scott, Investments. Age 45. Account- 
ont. Formerly President af Soge Lumber Company and Treosurer of Northwest 
Uranium Mines, Inc. 
Dr. F. E. Scott ---- Walloce, Idoho 
Secretory ond Director, Also President ond Director of Silver Buckle Mining 
Compony, partner of Goy & Scott, Investments. Age 62, Dentist. Mining 
executive in mony mines past 30 years. 
Nolon Brown ~--- Cheney, Woshington 
Treasurer and Director, Also Director of Silver Buckle Mining Compeony; part~ 
ner ond officer ond director in Brown ond Holter Automobile Agencies; Brown & 
Holter Investment Co., Shadle Park Shopping Center, etc. Age 54. Businessman. 
Willard J. Dziuk ---- Burien, Washington 
Director. Portner in Burien Archery Lones. Age 44. Retail business background. 
Operoted Stondard Oil Station in Des Moines with Clark Conrad for 15 years. 
Richord Crawshay ---- Seattle, Woshington 
Plant Monoger. Age 40. Generol engineering, monagement, shop and mainten- 


ance background. Formerly Works Manager, Letson & Burbee, menufccturers of 
pulp ond paper ond miscellaneous engineering products, Voncouver, 8. C. 


wee 
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Roy L. Sender ---~ Seattle, Washington 


Office Monoger. Age 32. Accountont, Formerly with Heoth Manufacturing Co. 
ond Diomond Enterprises. 


Al Osbom ---- Seattle, Woshingtan 


Sales Manoger. Age 47. Sales and brokerage backgrouna. Formerly with M. A. 
Cleek ond Co. ond Pennoluma & Co, 


Gearge Keeney ---- Seott!le, Washington 


?, R, ond Advertising Director, Age 40. Advertising. Twenty years experience in 
P.R. ond advertising work os occount executive and as owner of own firm, 


Mockenzie Yoger ---- Belmont, Califomio 


West Coast Sales Manager - age 58. Twenty-four years experionce os Soles Engin- 
eer for Brunswick Carporation. 


Horold Ouncanson --~- Seattle, Woshington 


Plont Superintendent. Age 55. Extensive shop ond manufocturing and equipment - 
experience, 


Horold Zirkel ---- Seattle, Washington 
Field Installation Superintendent, Age 62, Extensive operoting and management 
experience in heovy construction equipment, 

Dale Mercy ---- Seattle, Washington 
Archery Supply Manager. Age 22. Extensive sales experience in archery tackle. 
Professional Archer. Formerly bowyer for Howatt Bows. 

Claude Hudson ---- Seattle, Woshington 


Purcnasing Agent. Age 45. Twenty yeors experience in purchasing for light man- 
ufacturing, 
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Howard Hill ---- Los Angeles, Colifornia 


Sales and Lane Promotion. Age 60. Forty yeors in orchery, Has mode dozens 
af movies on orchery including full length feature "Tembo” in full color of hunt- 
ing big game in Africa. All films available to West Coast, Known intema- 


tionally as "Mr. Archery”. 


Bonnie Young ---- Seattle, Washington 


Lane Promotion. Age 50. Twenty years experience in organizing telephone 
"boiler-rooms" to fill bowling lanes with league players. Has successfully con- 


verted techniques to archery. 


John MePhelon ---- Los Angeles, California 


Southem Califomia Branch Sales Manager. Age 35. Five yeors experience as 
Sales Engineer with Brunswick Corporation, 


wn 
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September, 1962 
HOWARD HILL IS STAR 


OF ARCHERY EXPERTS 


Howerd Hill is known around the world as Mr. Archery -- and a glance 
at his record makea it easy to see why. 

He'a slso known as “the greeteat bowhunter of all time," "the Babe 
Ruth of archery” and "the old maater". 

Through a lifetime devoted to the aport -- in movies, radio, televiaion, 
magazine articlea and books -- he haa become known as a living symbol of skill 
and achievement in archery. 

Hie moviaa inelude 23 shorta for Warner Brothera, and all the actual 
archery shooting in "Robin Hood," “Elizabeth ond Essex," "They Died With Their 
Boota On," “Dodge City,” "Virginia City,” "Buffalo Bill" and "Bandits of Sherwood 
Forest." He also made "Tembo" in Africa, which haa been shown in 57 countries 
in seven languages. 

Bill baa hunted in 12 countries and taken more than 2,000 head of 
vig game. He was the firat white man known to alsy an elephant with a bow and 
arrow. 

Hill has thrilled millions with hia exhibition shooting, including 
‘Sppeerances at three world faira. Hia dramatic demonetrationa include hitting 
gs coin toaesed in the air and other equally difficult moving targeta. 

In orgenized erechery competition, Hill won 196 consecutive Field Archery 
ebexpionships, although he modestly denies he is a “national champion" in tha 
usual sense. 

Zis arrows used in filming "Robin Hood" and his books end pictures are 


On permanent diaplay in the Helma Athletic Foundation Hall of Fame. 
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September, 1962 


BRYAN J. DICKINSON 


SPEAKS ON ARCEERY 


"Me field of recreation is the most promising one in our immediate 
future. With more and more time aveileble -- up to ea third of our total tim -- 
spent in recreation, the public muat be offered more to do which contributes 
to the flundemental values of our lives. Archery is sn excellent beginning for 
WCE, for this sport ia truly a family activity and one which offers young people 


an outlet that is clesn, ssfe snd healthful.” 


"Like the sprinter, WCE will net lose its stride or chance a fall 
by looking over its shoulder to see where the competition is. We're going to 


hold our lead and finieh the race in first place." 


"Our attitude is one of a better and heslthier mental condition. 
Breaking the four-minute mile hes beceme common -- once Man decided he could do 
it. We take the attitude we can accomplish, ss a firm, in four or five months 


what normally would take two years to do -- and we're doing just thst.” 


"About 90 per cent of the people take part in summer recrestion -- 
and tend to sit idle all fall and winter. Archery is a nstural answer, fulfilling 
20 many basic needs as well as being a perfect outlet for those frustrations 


and pent-in emotions with which we all ore plagued." 


-00~« 
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September, 1962 
BRYAN J. DICKINSON BRINGS 


BROAD EXPERIENCE TO W.C.E. 


Twice in recent yeara chance haa led to radical changes in the life of 
Bryan J. Dickingon. 

Tne first time was in Loe Angelea in 1960, when he waa struck by a 
bus and seriously injured. 

Faced with a long convalescence, he resignad his post as‘deaign engineer 
and product manager for Joy Manufacturing Co., where he had enjoyed three years 
9f notably successful career with the large mschinery and equipment firm, and 
poved hia family to Seattle to regain hia health and ateye life anew. 

That atep, coupled with his talenta nnd experience, set the stage for 
the luckier accident of his driving into a service atation near his new suburban 
iome to find tha operators, Willerd Dziuk and Clark Conrad, engsged in archery 
wractice in their garage area. 

The resultant conversation about archers’ universal wish for arrow 
‘eturn and a systematic means of year-around and night shooting was the begin- 
ling spark leading directly to Dickinson's production of the Archermatic line 
‘= fully automated indoor archery equipment developed through West Coast Engineer~- 
ng, Inc., which he formed October 6, 1960 for that purpoae and hends today 
ia prosident. 

Dickinaon, at the age of 40, has almont 20 yeara of experience in all 
injor phasea of mechanical engineering, including market snalysis, sales 
anegement, development and production. 

After receiving his encinecring education at Oklehoma Military Acadeny 
ind the University of New Mexico, he apent four yenre in military service during 


forld War II and wac commissioned to pilot four-engine planea. 


Tavetol 
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September, 1962 


BRYAN J. DICKINSON 


SPEAKS ON ARCHERY 


"The field of recreation is the most promising ona ic our immediate 
future. With more end more time avoileble -- up to a third of our totel tim -- 
spent in recreation, the public muat be offered mora to do which contributes 
to the fundamental values of our lives. Archery is an excellent beginning for 
WCE, for thia sport is truly a family activity and one which offers young people 


an outlet that is clean, safe and healthful." 


“Idke the sprinter, WCE will not lose its stride or chance a fall 
by looking over its shoulder to see where the competition is. We're going to 


hold our lesd and finish the race in first place.” 


"Our attitude is one of a better and healthier mental condition. 
Breaking the four-minute mile has become common -- once Man decided he could do 
it. We take the attitude wa can accomplish, as a firm, in four or five months 


what normally would take two years to do -- and we're doing just that.” 


"About 90 per cent of the people take nart in summer recreation -- 
and tend to sit idle all fall and winter. Archery is a natural answer, fulfilling 
60 many basic needs as well as being a perfect outlet for those frustretions 


and pent-in emotions with which we all are plsgued." 
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September, 1962 
BRYAN J. DICKINSON BRINGS 


BROAD EXPERIENCE TO W.C.E. 


Twice in recent years chance has led to radicsl changes in the life of 
Bryan J. Dickinson. 

Tne first time was in Los Angeles in 1960, when he wae atruck by a 
bus and seriously injured. 

Faced with a long convalescence, he realigned his post as ‘design engineer 
and product mansger for Joy Manufacturing Co., where he hsd enjoyed three years 
of notsbly successful career with the lerge machinery and equipment firm, and 
moved his family to Seattle to regain his health and start life anew. 

That step, coupled with hia talenta nad experience, set the stage for 
the luckier accident of hia driving into a service station nesr his new suburban 
home to find tha operators, Willerd Dziuk ead Clark Conrad, engaged in archery 
practice in thelr gerege area. 

The resultent conversation about archera'. universal wish for arrow 
return and n systematic means of year-around and night shooting waa the begin- 
ping spark lending directly to Dickinson's production of the Archermatic line 
of fully sutomsted indoor archery equipment developed through Weet Coast Enginecr- 
ing, Inc., which he formed October 6, 1960 for that purpoea and heads today 
es prosident. 

Dickinson, at the age of 40, hsa almost 20 yeara of experience in all 
mejor phases of mechanics] engineering, including market analysie, sales 
ssnegerent, development and production. 

After receiving his engineering education at Ckleahoms Military Acadcny 
and the University of New Mexico, he spent four yenre in military service during 


World War II ond wea commissioned to pilot four-engine planca. 
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September, 1962 


BRYAN J. DICKINSON 


SPEAKS ON ARCHERY 


"The field of recrention is the moat promising one in our immediate 
future. With more and more time available -- up to a third of our total tim -- 
spent in recreation, the public must be offered mora to do which contributes 
to the fundemental values of our Mves. Archery 1s an excellent beginning for 
WCE, for thia sport is truly a femily activity and ona which offers young people 


an outlet that 46 clean, aafa and healthful.” 


“Like the sprinter, WCE will not lone ite etride or chance a fall 
by looking over ite shoulder to see where the competition 1a. We're going to 


hold our lead and finieh the race in firet place." 


"Our attitude is one of a better and healthier mental condition. 
Breaking the four-minute mile haa become common -- once Man decided he could do 
it. We take the attitude we can accemplish, aa a firm, in four or five months 


what normally would teke two years to do -- and we're doing juat that." 


"About 90 per cent of the people take nart in summer recreation -- 
and tend to alt idle all fall and winter. Archery ia a natural answer, fulfilling 
s0 many basic needa aa well as being a perfect outlet for those fruetrations 


and pentein emotions with which wa all ore plegued." 
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September, 1962 
BRYAN J. DICKINSON BRINGS 


BROAD EXPERIENCE TO W.C.E. 


Twice ia recent years chance hus led to radical changes in the life of 
Bryan J. Dickinson. 

The first time was in Los Angelea in 1960, whea he was atruck by 4 
bus and seriously injured. 

Feced with e long convalescence, he resigned hie post es‘deaign engineer 
and procuct manager for Joy Manufacturing Co., where he had enjoyed three years 
of notably successful career with the large machinery aed equipment firm, and 
coved his femily to Seattle to regain his heslth end atart life sncw. 

That step, coupled with hia talenta and experience, aet the etage for 
the luckier accident of hia driving into a service otmtion neer hia new suburbso 
home to find the eperstors, Willerd Dziuk aed Clark Conrad, engaged in archery 
practice in their garage area. 

The resultant conversation about archers’ universel wish for arrow 
return and a systematic means of year-around and night shooting was the begin- 
ning spark leading directly to Dickinson's production of the Archermatic line 
of fully sutomstead indoor archery equipment developed through Weat Coest Eogineer- 
ing, Inc., which he fermed October 6, 1960 for that purpoaa end heads today 
66 prosident. 

Dickinson, at the age of 40, has almost 20 years of experience io all 
sejor phasea of mechanical engineering, including market analysis, sales 
sonagement, development sed produetion. 

After receiving his encineering education at Oklahome Military Acedeny 
and the University af New Mexico, he epent four yenre in military service during 


World War II ood was commaisaioned to pilot four-engine planea. 
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Following a partoership im ao aucceaeful truck and treiler aalea 
business io Albuqueryue, N.M., he was employed aa a mechanical engineer by three 
offiliated firms, Spokane-Idaho Mining Co., Silver Creacant Leasing Co., and 
Continental Mining Co., which brought him to the Northweat and in turn led to 
two yeara io Wallace, Idaho, ne branch manager for Miller Machinery Co. 

In 2949 he joined the Eimco Corp. as branch manager headquartered in 
Senttle, with reeponsibility for sles hroughout the Northweetern regioa 
embrocing Washington, Oregon, California, Idaho, Montana, Alaakoe ond ''eatern 
Conada. He later organized and waa managing @Lrector of an sutononoua affiliate, 
Eimeco-Canada, Lid., and until 1957 had charge cf all salaa and distribution 
throughout Western Canada for the mining and construction equipment manufecturiw 
firm, until he joined Joy Manufacturing Co. 

Dickinson ie a member of the A.I.M.M.E., Kappa Sigma fraternity and 
Epiacopal Church. 

He and hia family live at 24219 Werina View Drive in Dea Moinea, 


Washington, # suburb of Senttle. 
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September 1962 
DENVER'S GOLDEN ARROW LANES 


OPEN WITH CEREMONY SEPT. 29 


A bright new era in America'a family recreation will be leunched Sept. 
29 with formal opening of Golden Arrow Archery Lanes in Denver, Colorado. 

Tne fully automated indoor archery center is located in Alameda Shopping 
Center, 2200 W. Alameda. 

The 32-lane range, coffee shop, nursery and pro shop, occupying 33,000 
aquera feet, represents an inveatment of spproximately WoO. $320, oct. 

All equipment in the center {a engineered, manufactured, installed and 
painteined by West Coast Engineering, Inc., of Seattle, and bears the registered 
trade neme Archermatic. 

Owner of Golden Arrow Archery Lanes is Bow-ing, Inc., a Colorado cor- 
poration headed by C. K. Dillon, president, of suburban Littleton, Colo. 

Nick (Spike) Clayasena, veteran Denver bowling figure, is general 
manager of Golden Arrow Archery Lanea, coming to hia new poat from manager ahip 
Calebrity Sports Centar since it opened in Denver in 1960. 

Earold (Hal) Carmichael, owner of Hal'a Bportine Goode in Denver, is 
maneger of the pro shop. 

Carmichael ia one of only three profesaional archera in Colorado, and 
ha also will head tha competent archery inatruction staff. 

Robert E. McKelvey, formerly night food and beverage menager at 
Celebrity Sports Center, is manager of the Golden Arrow reataurant. 

Cerenonies and feativities marking the opening of Golden Arrow Archery 
Lanea begin with daily invitationel previewa atarting September 26 with a press 
gathering and climaxing with a gala ribbon-cutting ceremony Saturday, September 
29, to waleome the public to the firat of s series of such new automated indoor 
archery centers cerosa the nation. 


-000- 
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September, 1962 


ARCHERMATIC INSTALLATION 
PACKAGES LANES PROFITS 
West Coant Engineering, Inc., delivers a complete package tailored 
for profits when it aells an Archermetic installation. 
The package includes everything to put and keep the archery center 


operator in business. 


Included is training of personnel, advertising and promotion, pro 
shop stocks, rental equipment and syatematic records forme, leaving nothing to 
chencc. 

Operators are brought to Seattle for thorough indoctrination in every 
cetail, from design, fabricetion and meintenance of all Archermatic range 
equipment to programming personelized cooperative public relations for their 
own locale backed up with strong nationsl edvertising. 

Meanwhile, professional archery instructora are nominaced to the 
operator, slong with complete lines of archery teckle snd related merchendise 
for the pro shop and ell the essential equipment for the coffee shop, nursery 
and control counter, right down to time clock and cash register. 

The recommended archery center consista of at least 24 lanes. Such a 
complete ipstalletion coets an svernge of $170,000, and ia available on either 
a lease or purchese besis. 

“We want and expect the operator to enjoy a high return on hie inveat- 
nent," seys Bryan J. Dickinson, president of WCE. "We have goined tremendously 
veluable experience in the prototype Burien Archery Lanes operation, and the 
Only way we con offer an investor en efficient, profitable business is to work 


closely with him -- every atep of the way.” 
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September, 1962 


DENVER OPENING SEPTEMGER 29 


MARKS START OF BIG ERA 


With a year's operation of prototype lenes and tooling up behind it 
now, West Coact Engineering, Inc., thie month launchae into a bright new 
phase offering America great new opportunities for family recreation -- 
automated indeor archery. 

Golden Arrow Archery Lanes, a 3eelane range in Denver, Coloredo, 
opena Septerszer 29. 

Archary Land, a 24-lene inatallation in Portland, Oregon, opens 
October 27. 

Two more archery’ centera in the Loa Angelea area (Covina erd Downer, 
Calif.) and one in the San Frencisco area (Redwood City, Calif.) will open 
befora the end of 1962. 

Additional openings eerly in 1963 are scheduled in Sen Diego, Denver, 
Portland, Sen Frencieco, Dslles, Eouston end Phoenix. 

By mid-1963, according to the WCE production schedule todey, there 
will be 17 mere archery lenea installations opened in California plus 30 rore 
in Midwast cities. 

Brysn J. Dickinson, president of WCE, esys: 

"A conservative projection of our situation today looke very heolthy, 
indeed. We should echieve more than 100 inetallationa by the end of 1963. 

It 1a conceivable that by tha end of 1964 we can double our output for a total 


business of $100,000,009 during the next two yeere." 


-oo- 


58 


September, 1962 
WEST COAST ENGINEERING 


RISE IS SWIFT, SWEET 


Weat Coect Engineering, Inc., of Seattle wea formed in 1960 as 
a manufacturera' representative organization with plans to research and 
develop recreational producta of its own. 

Ita founder and preaidant ia Bryan J. Dickinson. 

At the outset the firm waa heedquartered in modest leasad apaca at 
2h27 Sixth Aveoua South, Seattle. 

Interest and emphasiea on archery came about accidentelly when 
Dickinson drove into a service atation near hia home and found the operatora, 
Willerd Dziuk and Clark Conrad, bowing arrows into a target in their station's 
garage. 

Tne converastion disclosed Dziuk end Conrad ware professional 
archere aa well ae archery hobbylats, end they axpleined to Dickinaon erchers' 
age-old yearsing for some sort of effortlesa arrow return, plus the potential 
of aleo moving the eaport indoora for year-eround end night pley. 

Dickinsoa applied hia engineering creetivity to the challenge of 
the problem thet hed frustrated sporting archera since the Stone Ace. 

Within six monthe hia firm was fabricating som of the automated 
renge eoulpmeot, and in September, 1961, the Burien (Wach.) Archery Lanes were 
opencd aa a prototype inatalletion of fully automuted indoor archery. 

Dickinson recognized he needed a "track record" operation if he wes 
to attract investora to tke sport, so a merket survey wea leunched. 

within six rmonthe he knew he had eormething that would scl -- ané 


Weat Coast Enginecring, Inc., held 33 basic petente on the equipzent. 
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One year of the Burien Archery Lanes operation proved the feasibility 
of investment, which averages out now to approximately $170,000 for each range 
location of 24 lanes. 

Further financial etudies indicated the need for both capital and 
plant expansion. 

To accomplish this, West Cosat Engineering, Inc., was placed in a 
atock option affiliation with Silver Buckle Mining Co., Iac., of Ideho, and 
the offices end production were shifted to a 36,000-square-foot ert at 
618 South Dakota Street, Seattle. 

Today West Coast Engineering, Inc., has 100 employees on a payroll 
of about $50,000 a month. 

Although current efforts sre devoted almost exclusively to develop- 
meat end production of Archermatic equipment -- copyrighted trada-name of 
WCE sutomated indoor archery equipment -- additional expansion of both plant 
and personnel is anticipated. 

Also, further growth also is imminent with well-advanced current 
development of Trapomatic, a companion line of automated indoor trap-ahooting 
equipment. 

Todsy'a orders st hand -~ franchise options secured by substantial 
cash ceposite tied into specific performance contracts -- give WCE five rangea 
installations embracing 128 lanes opening before the end of 1962, plus opening 
of 34 other ranges totalling ebout 768 lanes scheduled already for 1963. 

From a tested idea to a backlog of some $7,000,000 worth of orders in 


cix contha -- that's today's story of WCE. 
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September, 1962 


ARCHERY HAS BIO POTENTIAL 


AS SPORT AND INDUSTRY 


Todsy there are espproximately 3,600 archery clubs in the U.S. with a 
totel active membership estimated at 7,500,000 persons. 

Retail sales of archera' equipment are in third place nationally, 
following only fishing tackle and emmunition, according to a recent survey by 
@ trace magszine, Sporting Goods Dealer. 

As a family-appeel sport, archery today falls in sixth place --- 
boasting with an estimated 37,000,000 participants; bowling, 28,000,000; 
bicycling, 27,000,000; camping, 22,000,000; hunting, 18,000,000; archery, 
7,500,000; tennis, 6,700,000; golf, 5,400,000; water-skiing, 5,000,000. 

Adding sutomation to archery, and extending the season and hours of 
shooting by moving it indoors, should increase the number of archers five-fold, 
according to Bryen J. Dickinson, president of West Coast Engineering, Inc. 

"If bowling 1s any measure, it indicates there is room for neerly 
50,000 archery lanes in the U.S.," Dickinson asys. "We sre shooting for only 
10 per cent of that figure in the next five or six years. I see no reason to 
believe ve will fall short of our target.” 

A goal of 5,000 archery lene installations means a totsl volume of 
business of $850,000,000 for SCE, according to Dickinson. 


Pye @lery 


Tuesday 


Wednesdoy 


Thursday 


September 25 


September 26 


September 27 
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OPENING PROGRAM 
GOLDEN ARROW ARCHERY LANES 
ALAMEDA SHOPPING CENTER 
DENVER, COLORADO 


9:00 PN. Alameda Shopping Center porty. The purcose of 
this is to acquaint all employces ona members of 
businesses in the Shopping Center vith Golden 
Arrow Archety Lancs and with the games of ai- 
cher, . A short pragram including the movie, 
“Archery for Everyone"; o full explanation of tie- 
in promotions ond onnouncement of-advertising and 
promotionel progrom will be included. Every per- 
son will be given instructions on shooting ond v. ill 
hove a chance to shoot for prizes. {a this monncr, 
the opcrating personne! of the loncs will have o 
chonce to get acquainted with all of the employees 
of the Shoasing Center and will be oble to explain 
archery so thot they in turn will be oble to answer 
questions of the customers. Howard Hill andl Mnry 
Horning will put on on exhibition. Coffee and o_ 
light snock will be scived. 


7:00 P.tA, Press party. This will inciude oll members of the 
communications industry os well os free-lance pub- 
‘lic relations ond advertising people. AI! employees 
of oll radio stations, nes.s soners, TV stutions, out- 
voor companh s, ct ., will be invited, Everyone 
will learn to shoot the bow and arrow ond will pnr- 
ticipate in competition for prizes. Pruss kits will be 
distributed; games of orhery expioined; the film, 
“Archery for Everyone" shown, ond Howerd Hill and 
Kothy Duncon will put on exhibitions. Followina 
the shooting ond awards of prizes, the Luffet und bor 
will be open ond doncing to o combo will conclude 
the evening. 


7:30 PLM. Business lendcis night. All business and civic lenders, 
church, YMCA, Y.“CA, school, scout and sports 
leaders will be invited. Everyone present will be 
instructed ond given o chance to shoot and o pro- 
gram emphosizina the family, tengue and youth bene=- 
fits will be presented. Anoin, prices will be awarded 
for those shooting for the tirst tinw; the ganes of ore 
chery exploined, and foct sheets distrinuted detailin. 
the lone operatiun as well as facts ulout archer, . 
Howe Hill, Kathy Duncan and Mean Horaing will 
potundaeaial Hise wiiten will bee fol owe be nee 


teetlon ate. 


Fridoy 


Soturdoy 
Sundoy 


September 28 


September 29 


October 


14 


7:30 PBA, 


through 
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Grond Osening. Invitotions will be sent to all 
top business ond political leaders in the oreo. A 
brief dedication ceremony will be held followed 
by © shoot-off of the featured dignataries (Gov- 
emors of ‘Woshinaton and Colorado, if possiule). 
The procrom wi | be followed by entertainment 
ond on e>.hibition by Howard Hill, Mary Horning 
ond Kothy Dunceon. This exhibition will include 
a bricf competition between Mory Hornina, Wash= 
ington Stote Junior Champion, ond the Colerado 
State Junior Champion. The shooting by guas:s 
vill resume unt’! all hove hod o chance to snoot 
for toxen prizes. This will be followed by o 
buffet and dancing to conclude the evening. 


Public Opening during which time oll beginning 
shooters will be given free instruction and 15 min- 
vies fee shooting time. At least 12 Janes vill be 
devoted to this phase of the proaram during the 
nub t¢ opening. Also, we will include showings 
of Howard Hill movies ond orchery movic ,” Archery 
for Everyone" in the Golden Arrow Theater, Prices 
will be owerded building up to o shoot-off for the - 
grond prise. During the first pert of the public 
Open House, Howare Hil and Mary Horning will 
put on three or fous per doy exhibitions. Notay 
Duncan wiil be on hone on Saturday Septeneer 29 
or demonstrations. The second week of the public 
Open House, exhibitions witl be hanclea dy pro- 
fessional orchers irom Colorado. 


- Note: Hostesses for the Business Jeoders nialt cnd 


tor the Grond Opening will be the studen 
body officers of the two exclusive girls’ schools 
in Denver. 
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September, 1962 


DENVER OPENING SEPTEMEER 29 


MARKS START OF BIG ERA 


With a year'a operation of prototype lenen and tooling up behind it 
now, West Coast Engineering, Inc., this month launchea into a bright new 
phase offering America great aew opportunitiea for family recreation -- 
automated indoor archery. 

Golden Arrow Archery Lanes, a 32-lane range in Denver, Colorado, 
opens September 29. 

Archery Land, a 24-lena inetallation in Portland, Oregon, opens 

tober 27. 

Two more archery’ centers in the Los Angeles area (Covinn end Downey, 
Calif.) and one in the San Francisco area (Redwood City, Calif.) will open 
befora the end of 1962. 

Additional openings ecrly in 1953 are scheduled in San Diego, Denver, 
Portland, Sen Francisco, Dallas, Houston and Phoenix. 

By mid-1963, according to the WCE production achedule today, thcre 
will be 17 more erchery lsnes installations opened in Californian plus 30 more 
in Micwent cities. 

Bryen J. Dickinson, president of WCE, says: 

"A conservative projection of our situation today looka very healthy, 
indeed. We should achieve more then 100 installetiona by the end of 1963. 

It is conceivable that by the end of 1964 we cen double our outpzt for a total 


Sueinona of $100,000,0C0 during the next two yeers." 
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September 1962 
DENVER'S GOLDEN ARROW LANES ; 


OPEN WITH CEREMONY SEPT. 29 


A bright new era in America's family recreation will be launched Sept. 


29 with formal opening of Golden Arrow Archery Lanea in Denver, Colorado. 


: 
The fully automated indoor archery center ia located in Alereda Shopping 


Center, 2200 W. Alameda. 

The 32-lane range, coffee chop, nursery and pro shop, occupying 33,000 
square feet, represents en investment of approximately 490780. 5320, oon. 

All equipment in the center is engineered, manufactured, inatalled and 
maintained by West Coast Engineering, Inc., of Seattle, and beara the registered 
trade nem Archermatic. 

Qwner of Golden Arrow Archery Lanes 1s Bow-ing, Inc., a Colorado cor- 
poration headed by C. K. Dillon, president, of suburban Littleton, Colo. 

Nick (Spike) Clayasene, veteran Denver bowling figure, ia general 
maneger of Golden Arrow Archery Lenes, coming to his new post from managership 
Celebrity Sports Center since it opened in Denver in 1960. 

Harold (Hal) Carmichael, owner of Hal'a Sporting Gooda in Denver, ia 
manager of the pro shop. 

Carmichael is ona of only three vrofeasional archera in Colorado, and 
he aleo will head the competent archery instruction ataff. 

Robert E. McKelvey, formerly night food and beverage manager at 
Celebrity Sports Center, 1s manager of the Golden Arrow reataurant. 

Ceremonies and festivities marking the opening of Golden Arrow Archery 
Lanes begin with daily invitationol previews atarting September 26 with a press 
gathering anc climaxing with a gala ribbon-cutting ceremony Saturday, Septenber 
29, to welcome the public to the first of a eeriea of auch new automated incoor 
orehtry centera acroas the nation. 
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‘962 was the vear of decision. The increase of gross 
sales reflected a healthy corporate growth. Gross sales 
($1,104,126.42) for the twelve month period ending 
February 28. 1963 increased 1,650% over gross sales 
‘$66,629 31) for the fourteen month period ending 
February 23, 1962. 

Along with a substantial increase (n gross sales, cost 
af goods sold decreased encourazngly despite a heavy 
oad of nitial developmental t nd a numer of 
fon recurnng expenses. Con #) §o ross sales. 
ost of goods sold during the welve mith petiod 
endine February 28, 1963 was WJ Fr the © ur- 
teen month period ending Febru’ ©. 9962, t ot 
gooas sold cempared to gross es was 85.5%. Cost 
projections or the coming vear ind cate a more suh- 
stant reduction than the 31% redurtion between 
he “wo penons. 

weponmible fr We healthy © crease of gross sales 
was "he \tallagen f $20 lanes i Archermatic auto- 
nate inwr chery equipmel nd related accesso- 
nes 1 Bunen, Vashngton. Dewwer, elorado Port- 
and ("=ge™ (J wnev and Covina, Caltiforma. 

h ge Ycant (olpanson Sales and admin- 
strative sW 567,27490 were charged against 
wchef¥wanie saies to the Sve tmated, indoor arch- 
try enters presen iy in perati n. Under generally 
accepted auditing standards, “ah sale “8 approx: 
mately $11 4454 

If these ®xpenses had been charged against the 20 
dditiona] =ales actually made but not installed to 4 
date, #st M each sale would be only $22,691 ca : 

t must he noted that many .f the expenses made 
dunng the paat twetve month penod are (hose which 
will not occur again for some time. In building a na- 

on®i ma ufactunng and sales organization, the cost 
rf training »ersonnel, developing products and pro 
motional matenal ia highly expensive. This is normal 
in almost any type of new business. 


THE YEAR AHEAD 
25, 00000 worth of ordera for Archermatic auto- 
mated indoor archery equipment and related accesso- 
nies have been accepted thus far. installation will be 
made in California, Kansas. Kentucky Indiana, Okla- 
homa, Ohio, New York and Connecticut. 
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The Trapomatic automated, indoor trapshoot will be placed on the market 
this year, Conservative projections point toward the sale of forty-eight booths 
of Trapomatic in the year ahead. The initial installation of four booths of 
Trapomatic will be made at Golden Arrow Archery Lanes, Denver, Colorado 
and should be in operation by June, 1963. 
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BURIEN ARCHERY LANES 
15701 Ambaum Blvd. S. W. 
Seattle, Washington 


The prototype installation was made at Bu- 
tien Archery Lanes and opened in September, 
1961. A close scrutiny of its operation and 
promotional schedule was made to supnly this 
information to future installations. E i 
now an established business. A hes! hy in- 
crease in the number of archery league players 
is now found at Burien compared to the num- 
ber of consistent league players last yezr. 
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GOLDEN ARROW ARCHERY LANES 
2200 West Alameda, Denver, Colorado 


Thirty-two lanes of indoor automatic archery 
were opened to the public in September, 1962. 
Located in one of the largest existing shopping 
centers in the Denver area. it is the largest in- 
door archery center in the world. Four lanes of 
Trapomatic will be installed at Golden Arrow 
and will be open to the public by June, 1963. 


ARCHERYLAND 
10015 Southeast Stark, Portland, Oregon 


Opened in November, 1962, Archeryland has 
one of the most attractive exterior designs of 
any of the existing installations. Archeryland 
was first to establish the existing pattern of 
twenty-four lanes of Archermatic as an aver- 
age size indoor archery center. Archeryland 
was also first to locate in a popular suburban 
area of a metropolitan city. 


DOWNEY ARCHERY LANES 
9528 East Imperial Highway 
Downey, California 


The Downey Archery Lanes opened in Decem- 
ber, 1962. It is located in a heavily populated 
suburb about twenty miles from Los Angeles 
proper near Long Beach. The Downey public 
opening successfully utilized a one hour tele- 
vision show televised “live” from the lanes. 
The Downey pro shop set a profitable pattern 
of operation that is heing followed closely by 
all installations. 
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GOLDEN ARROW ARCHERY LANES 
OF COVINA 
5136 North Citrus Ave., Covina, California 


Also opened in December, the Golden Arrow 
Archery Lanes of Covina has the distinction 
of having what many term the most beautiful 
interior design and decor of any of the indoor 
archery centers. The Covina corporation is 
planning several more indoor archery centers 
in Southern California. 
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FEBRUARY 28, _ 
_ 1963 1962 


ASSETS 
CURRENT ASSETS 
Cash $ 163,281.13 $ 66,465.86 
Notes receivable 31,750.27 1,746.00 
Trade accounts receivable ‘less allowance for doubtful 
accounts, 1963— $5,940.00; 1962—$1,423.32) 95,311.02 9,288.29 
Current portion of installment contracts receivable 16,571.00 — 
Inventories at the lower of cost. on the first-in first-out 
basis, or market |: 
Merchandise for resale 26,317.22 9,079.04 
Installations in progress 206,364.98 2,471.25 
Advances and prepaid expenses 27,686.20 2,630.40 
Total current assets $ 567,281.82 $ 91,680.84 
INVESTMENTS {At Cost) AND OTHER ASSETS: 
Investment in Silver Buckle Mining Company stock— 
parent company ‘market $1.600.000; underlying book 
value $386,000 $ 571,428.00 _ 
Other investments 3,750.00 _ 
Rental archery lanes installation iless accumulated depre- 
ciation of $7,849.32) — $ 48,897.37 
Installment contracts receivable less portion included in 
current assets above 34,854.88 = 
Unamortized research, development and organization costs 
Note 1: 122,429.70 51,956.12 
Unamortized patent costs and patents applied for 19,228.89 3,432.93 | 
$ 751,691.47 $104,286.42 
EQUIPMENT AND LEASEHOLD IMPROVEMENTS At cost less 
accumulated depreciation and amortization. 1963— 
$15,412.09. 1962—$5,781.87 39,449.63 17,634.91 


See notes to financial statements 
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FEBRUARY 28, 


1963 
LIABILITIES AND STOCKHOLDERS’ EQUITY 

CURRENT LIABILITIES: 
Contracts payable $ 1,278.92 

Accounts payable: 
Trade 74,175.88 
Silver Buckle Mining Company 11,469.29 
Salaries and wages payable 7,099.76 
Business and payroll taxes payable 18,082.50 
Archery lane installation deposits 41,960.00 
Notes payable—convertible into common stock (Note 4) 40,000.00 
Unearned finance charges 6,846.28 
Total current liabilities $ 200,912.63 


CONTINGENT LIABILITIES (Note 3) 


STOCKHOLDERS' EQUITY (Note 4): 


Common stock. par value $2.00 a share: 
Authorized, 1,500,000 shares 


Issued and outstanding, 1963— 662,494 shares; issued and 
subscribed, 1962— 146,780 shares $1,324,988.00 


Less stock subscriptions receivable — 


$1,324,988.00 
Deficit (167,477.71) 


$1,157,510.29 


1962 


$ 6,257.14 


15,576.28 


5,196.65 
2,653.43 


$ 29.683.50 


$293,560.00 
1,900.00 


$291.660.00 
107,741.33) 


$183,918.67 


$213,602.17 
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Fourteen 
Months 
Year Ended Ended 
February 28, February 28, 
1963 1962 
Sales $1,104,126.42 $ 66,629.31 
Cost of goods sold _ 602,004.55 56,995.91 
GROSS MARGIN ON SALES $ 502,121.87 $ 9,633.40 
Other income: 
Rental income less depreciation of $14,864.88 
(leases sold September 17, 1962 and January 28, 
1963) 3,076.12 3,520.68 
Miscellaneous __ 2,339.73 2,619.73 
GROSS MARGIN $ 507,537.72 $ 15,773.81 
Operating expenses: 
Selling $ 351,884.23 $ 69,274.18 
General and administrative 215,389.87 54,240.96 
$ 567,274.10 $ 123,515.14 
NET LOSS $ (59,736.38) $ (107,741.33) 
Deficit at beginning of period (107,741.33) == 
Deficit at February 28 $ (167,477.71) $ (107,741.33) 


See nates to financial statements 
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WOVE 1—ACCOUNFING POLICTES, 

The Company olices indoor archery equipnient 
installations to the public on either a seven 
year lease or an outright sale arrangement. Custs 
of these installations are charged to operations 
if they are sold. or capitalized and depreciated 
over an eight year period if they are leased. 


Archery cquipment research and development 
costs have agyregated $94,943.10. In addition 
the Company has incurred costs of $47,537.97 
in the development of indoor trap shooting 
equipment. Such costs are amortized over five 
year periods as incurred Hlowever. under pro- 
visions of Internal Revenue Code Section 174, 
the Company has elected to deduct such costs 
in the year incurred for tax purposes, 


NOTE 2—FEDERAL INCOME TAN 
STATUS: 

The net loss of the Company for Federal in- 
come tax purposes from inception to February 
28, 1963 amounts to approximately $290.000.00, 
which loss may be carried forward to apply 
against future taxable income through Decem- 
ber 31, 1967. 


NOTE 3—CONTINGENT LIABILITY: 


All installations to date have been leased and 
suhsejuently sold to finance companies requir- 
ing repurchase at the end of the lease period. 
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YEAR ENDED FEBRUARY 28, 1963 


The aggregate of repurchase prices of all in- 
stallations is $77,001. 


As of Fehruary 28 1963, the Company’s con- 
tingent lahility under terms of recourse agree- 
ments requiring repurchase of leased archery 
Jane installations, in the event of default by the 
lessees. was approximately $837,000.00. All of 
the shares of Silver Buckle Mining Company 
stock registered in the name of the Company 
have heen deposited in escrow as security to 
assure performance under the terms of the re- 
course agreements. 


The Company is also contingently liable under 
the terms of an assignment of a lease relating to 
premises formerly occupied at 2427 - 6th Avenue 
South, Seattle, Washington, amounting to ap- 
proximately $15,500.00. 


NOTE 1—COMMON STOCK HOLDINGS 
ANT) OPTIONS AT FEBRUARY 28, 1963: 


The parent company, Silver Buckle Mining 
Company is the holder of 585,714 shares 
88.4‘. ) of the Company's issued and outstand- 
ing common stock, 285,714 shares were issued 
at par value in exchange for 1,999,998 shares 
(22.0% ) of the parent company’s common stock 
and 300,000 shires were issued for cash at par 
value. Additional shares may be purchased by 
the parent company for cash at par value as 
follows: 
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YEAR ENDED FEBRUARY 28, 1963 


On or before Number of shares 


December 31. 1963 100,000 
August 7, 1966 80,000 
Total 180,000 


All of the foregoing is pursuant to an agreement, 
under which the parent company acquired its 
interest, dated November 10, 1961. 


Other stockholders of record as of August 7, 
1961 have options to purchase common stock of 
the Company for cash at $2.00 a share as 
follows: 


Period 
September 30, 1962 


Number of shares 


to September 30, 1963 111.600 
January 1, 1964 
to December 31. 1964 111,600 
March 31, 1965 
to August 7, 1966 55,800 
Total 279.000 


Options have been granted to key emplovees of 
the Company under terms of which 73,667 
shares of the Company’s common s!ock may he 


NOTES Tol Fianna STATE 


Saas 


MEN 


purchased for cash at $2.00 a share. These op- 
tions may be exercised at various times as earn- 
ed and are conditioned upon continuing employ- 
ment by the Company during the option 
periods. Employees of the Company have earn- 
ed the right to purchase 32,667 of these shares. 


Options to purchase common stock of the Com- 
pany have been granted to others as follows. 


On or before 
Decemher 10, 1963 10.000 shares at $2.00 per 
share for cash 
20,000 shares at $2.00 per 
share on conversion 
of a note payable 
of $40,000.00 
20.000 shares at $4.00 per 
share for cash 
10,000 shares at $4.00 per 
share for cash 
10,000 shares at $6.00 per 
; share for cash 
70,000 
None of the aforementioned options have been 
exercised. 


December 17, 1963 


Devember 17, 1963 
December 10, 1964 


December 10, 1964 
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National market studies point out 
the need for all types of indoor 
recreational equipment . . . auto- 
mated indoor archery centers, 
trapshoots, ice rinks, bowling, bil- 
hiards and any kind of sport which 
is participant as opposed to spec- 
tator. 

During the past ten years, par- 
ticipant sports have increased 
116%. Spectator sports showed 
only a 60% gain during the same 
period. 

Thus, on the horizon, there is 
a fast growing trend toward the 
concept of total indoor recreation. 

One of the most interesting 
total concepts to date was de- 
signed by WCE associate, De- 
signs For Recreation of Covina, 
California. The huge indoor rec- 
reational complex now under con- 
struction in Evansville, Indiana 
by MARC, Inc. (Mount Auburn 
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Recreation Center) controlled by 
John Engelbrecht and associates 
of Evansville, as shown above, is 
an example of this forward and 
aggressive type of planning. 

Engelbrecht and associates 
plan to build at least five of the 
indoor recreational behemoths 
upon completion of the Evans- 
ville installation sometime this 
year. 

Not shown is the second floor 
of the huilding. This space will be 
one of dual purpose. It will con- 
tain a regulation indoor ice rink 
that can be converted upon short 
notice to the “Top Of The Mare 
Ballroom” or convention hall. In- 
cluded on the lower floor will be 
automated, indoor archery, auto- 
mated, indoor trapshooting, bowl- 
ing, billiards, and other popular 
indoor participant amusements 
and sports. 
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For the past year, the engineering 
department in conjunction with 
the manufacturing department, 
has been engaged in the develop- 
ment of the Trapomatic. A proto- 
type of the unique indoor trap- 
shoot was installed in the plant. 
The Trapomatic prototype was 
unveiled in early April with suc- 
cess to the Seattle press. 

Along with daily testing of the 
new Trapomatic, the Archermatic 
is given continual test runs to 
suhstantiate its reliability. Modi- 
fying improvements and addi- 
tions are being considered for the 
Archermatic by the engineering 
and manufacturing committees. 

In what might he WCE’s most 
significant development during 
1963, the engineering department 
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is developing a floor for installa- 
tion in the myriad of indoor ice 
rinks that are being built all over 
the United States. The new de- 
sign is a radical departure from 
the conventional ice rink floor. It 
is intended to cut installation and 
maintenance costs in new and ex- 
isting indoor ice rink installations. 

Other projects related to in- 
door recreation are also in the 
developmental stage or are being 
considered for development. How- 
ever, because of the highly com- 
petitive nature of the recreation 
equipment industry, these will 
not be announced until such time 
as they become reality, patents 
are applied for and plans to mar- 
ket them are in effect. 
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In pioneering a new industry such 
as automated, indoor archery, 
many new process and manufac- 
turing procedures had to be de- 
veloped. This development has 
taken place with no prior facts, 
figures or statistics from which to 
base efficient manufacturing per- 
formance or productivity. 

At the present time, manufac- 
turing is geared for rapid, efficient 
mass production of the Archer- 
matic and Trapomatic automated 
equipment. 

The manufacturing department 
with the aid of engineering, has 
developed several] interesting 
processes which will have relation- 
ship to future profits of the com- 
pany. 

One procedure involves a large 
hydraulic press utilized in the 
manufacture of compressed cor- 


rugated cardboard mats used in 
every Archermatic target return 
in each of the installations. With 
many target frames in existence, a 
new mat has to be replaced about 
once every four to six weeks. 

Manufacturing has also devel- 
oped a new method of cresting ar- 
rows on a mass scale. Operational 
studies of the pro shops in the in- 
door archery centers have shown 
an excellent market for expensive, 
customized arrows, each of which 
is crested according to the indi- 
vidual’s taste. 

Several other interesting devel- 
opments in the manufacturing 
department are presently taking 
place. However, the very nature 
of the competition in the indoor 
recreation industry precludes dis- 
closure at this time. 


The sale of an Archermatic or 
Trapomatic installation is not 
closed upon the signing of the 
equipment contract. WCE sales 


engineers’ responsibilty with 
equipment purchasers includes 
site selection, securing of addi- 
tional financing or investors, act- 
ing in an advisory capacity in the 
planning, architecture, contract- 
ing of each building or installation 
and seeing that the new business 
gets off to the proper start toward 
profits. 

Closely allied with marketing 
is the WCE public relations and 
advertising program. The compa- 
ny’s objective is to establish a 
broad program of national, re- 
gional and local publicity that will 
create a market for its products; 
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place institutiona] advertising on 
both regional and national levels 
to increase the consumer demand 
for archery and trapshooting and 
to provide complete, cooperative 
advertising and promotional pro- 
grams for both existing and future 
indoor recreation centers with 
WCE equipment. 

The sale of equipment (bows, 
arrows, related accessories) to in- 
door archerycenters byWCE is an 
important facet of its marketing 
activities. During the past year, 
sales of “pro shop” equipment 
haveshown a steady, remarkable 
growth. Several other avenues of 
profit in this direction are being 
given attention at present in order 
to increase gross volume of sales 
and net profit. 
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WEST COAST ENGINEERING, INC. . . . 8188. Dakota Street 
Seattle 8, Washington 
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° Wanks Offerings 
Si an orlag 


Miller Tallman & Co Chao 3. ae, | 
Mok Nelson & Co Spokane wraB GIBOOOG 02 
VILVER DOWL INC 410 Make St, Ketlogg, Idahe 
Nute- Oct. 1S) receiver appolntal 
Aancecssent—- | cept por oh jayella by May 12, 1064. bir Lag cond 
pala date 5-20-54 
ROE Nelson & Co spokane 3-28-G3}G000'" 67 j6000.9.09 LF 
SENG Come iS! 3-29.03 wp .08 wy dd 
GILVER LUCKLIL AUNING CO (Ida) Sait Dlsy., Walimga, Bam 
eelOM (10 Canta) Vranofors Ca, caw Unt. 0,004,07) suo, 
Binck fesae—Jan yes 278,000 whe at 425, cans by Standard 
Seurdica Corp, 
Addt'l leaue--Apr 1434 1,000,000 she at V2, conta Ly Standard 
Seca Cory, Llarrison S Drethera & Cao, Cremer Droiwenys Cu VWiisi- 
wey lniveeatisent Co. 


@.i0 D 
L 


Nergleitucr & Co Inc NY li- 6-62} yp 40 Cam 30 
Gearhart & Os Ing NY LLe23-nal ko 60° : i» 
“Ta. Sehifiman & Co J C 11-30-t2] 65 | we af 
cifthues lestcange & Co Pathe 12-20-62) ee Is 
Veehid Sien NY 12-28-02] 1 a0 -} 
ardy NS iburdy N OY { me $4} 
FPoRediy & on Inc N Y¥ , 2 yy 
tirkenmayer & Co Denv vp lw) 
host Ehelaca Cor (Ral fi 
MDunpary Topeler & Co S F Co" us 
Vicneral Anser, & Ude Sec b&b F wp aa 
Traut Wo Aachhar & Co LA 4. b 
Hoitce tr & Co NY pee 
rondgnist seus 6 L & As a) 
"MoE Nelson & Co $ prusene 3000s : Ve 
oe Creu, & Co I no NY 1? a 
{, Yvert Varke & Co Inc J C Gr ae : 
tincene & Co NY Goo § Ve 
May & Co Ine N Y dl ’ 
James Auttony & Co Ine NY 3-19. B 
tuun J O')lane Ir & Co NY devi are AG 
ohneon Towry & Ca Colo 3 yee L 
WES Wien & Co Inc J C 2-20 USS ete 2 
jing & Co N Y 2.29-05| Gy .i0 : oe ny 


SILVEM WURDETT CO. (N. J.) (Morristown, N. J 
' Acqua ei—4-t2 by Time low in axchenge (ce us. 0u0 Ka Fhe 
ac, 
—VID 64 CUM, 
Coled—b-Lntice fesue at $100 phin $1.87 div at Methenal Pavark 
& Eases Uanking Co., Nwrk 4-23-62. 
—COn Vo. 
Howell O Archard & Co N Y 6-31-62] 6p 1a J L 
SILVER CHITEINTAIN MINING CO (10 Casts) Oillow Muhaws 
Hlhity Spokane 
RB kien a Co Spokane 3-29.03)6000c) 04 j600073.06 Y, 
JeMay eet in ft Y 4-25-G3[  & .09 wot » 
SIUVIEt tiv PE TROLE UMS LYO 
=-4.o Ver) dilated Calpare, Out, 287,012 she. 
BILVIER © Gt NATIONAL RANK Silvee Como, fe. Wa 
- c Seite nbe eta. tiv VOC, wile teu? 
ofan tounngee feet ele bee to W.OHO by 10%, ath a'e, 


en on @ ee an med Cte EN WV) Svar Creek NOY, 
a FECL ES 8 cited Ttps Bamev, “U'vinfacn Uadbe.” toe ay 
(els fia a i ‘oo 
Atlee lose lel. -Yeg P3424 SPO sha ot ~ e a te 
We SI a ee 


Yea bare €) * G9IT 209,000 wre mt SSbr Pace oy ames 
‘ 


oe 
“ 331 
as 
: | ScLVim SUC: BOING Cone 7s os 
--% j— fetNingecuot 7 


WALLACE, TODAZZC 
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As you may know, the Sacurities and Exchange Commission has been 
vestization of transactions in the stock of Silver Buckle Mining 
ing duving the Fa.l of 1962. You, of course, have an interest in 
investigation. 


The Securities and Exchange Commission cannot, of course, disclose 
to the public the nature or the results of its investigations. As a result of this 
lack of information, rumors have inaccurately reported the nature of this 
investivation and ivs connection with Silver Buckle Mining Company and its 
sudsic:cry, West Coast Engineering, inc. ; 


The Securities and Exchange Comission is, as you know, charged by 
Congress wi. the Guty of maintaining surveillance over the exchange and over-th 
counter markets for securities. In the exercise of this duty the Commission is 
recuired to invesiigate unusual activity in taese markets. 


ar a number of ycars .j¢ shares of Silver Buckle enjoyed a mocest 
as aimiaing issue. During t12Fatl of 1962, due to a spectacular growta 
usiness of West Coast Enz:neering in the archery field, suostantial and 
wide-szread intercst inthe shares o. Silver Buckle develozed in the over~the- 
counter mMovks.. Tae orice rose from about 20 cents ver share in September to 
over yl.be cer 3iure in December, an increase of 500% in two months. It was 

Reni eared wc proper that the Secusities & xchange Commission snould make an 
inquiry re7ccciag trading in our shares during this period to assure itself such 
rise wes ac: Cue to Manipulative practices. Neither Silver Buckle nor West 
Coast 2nci.zcering did any tradiag ia Silver Buckle shures. 


2 
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secona area of sac Commissioner's interests i3;0ears to concern 
2 or Silver Buckle scares held oy New Park Mining Company and East 


5 Company in September, 1962. In connection with an arrangement to 


sae ee. 
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hose companies, 2 group of 

: anc cirectors of the Company, azreec to 

Sercncse s.cck of Huckle then held by New Park and East Utah. Some of these 

subsecucntly sold by certain members of the group. The S. E. C. 

encly has deen cirectec to the question of whether the circumstances 

x Scies were such as to require registration under the Securities Act 

The sellers, in makipe these sales, relied upon the advice of their counsel 
ration w2s not reduizec. We are advised, however, that the question of 

ecistration was required is close and technical, 


ne 


mn 195 Silver Suckla sold 1,090,000 shares of its common stock uncer 


a 4, Since then the Cgmpany has neither issued nor sold any additional 
Shares which were subject to rqgistration. 


T:< Company has been advised by its counsel that neither the Securities 
Hct 0: 1933 nor the Securities Exchange Act of 1934 impose any restrictions upon 
nthe presently outstanding shares of the Company except for certain 
sions with respect to controlling persons. 


The inesiry described in the preceding paragraphs, relating as it does to 
transactions of stocknolcers, does not, in the opinion of our counsel, involve the 
GLerating activities or financing of the oeany or its subsidiary. 


The Company and its officers have cooperated fully with the Securities 
ang —xchange Commission in their inquiry. If you desire any further information 
we would be pleased for you to contact us or our counsel, Mr. Alden Hull, Wallace, 
PCO. 


Very truly yours, 


SILVER BUCKLE MINING COMPANY: 
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February 12, 1964 


tAr, Harry Magauion 
Scott Sullding 
Watleso, Iesho 


Ccor Honye : 
: 

This lotter Is wrlttan to keeo you ond tha othor diractors Intornad cs to the proarets an 

octlvitics hara at WCE, : 


Wo have clrocted our ottomeys to notify Mr. Merbltz of the fermination of the fears om 
tha cqulareat with hita cs of this dato. Wo havo previcusly given him notice of aur 
inteation ta do so. Vile will theruoflez te fraa to enter fato o new icase on tno couls~ 
mont. We ora negetiotina with a new croup reevesented by Jahan Me?aslen ia Dawneye 
Wo havo given him temporary rights to uso tha cquipmsnt, ren {[comiconcunem cron | 
moment's notico, by wire or athenvisu. You mloht ba Interosted ta know cleo thar wo 


hove rotalnad loge! service In Califuraio to purus cur claim oguinsr Mr. fercitz. : 


The prollminary pepe have boon crown ond fanvorded to Vizmull"s 


to lcok ovor in rofstanes to our deal with Vianc!!. They aova chang es iss cecal since 
1 fallked ta them !n Coliforaia. They copear ta baa {tho coutlous. the first wn of 
money thar will Eo locnod to us, HF thoy po iraugh with the orasent acre t 


bo $25,000.60, and $25,C00.C9 mora in 45 doys, and thereafter $25,000.00 avery 


shdy duys uaril Ie Tode : asumor S1C0,CCC.G9. v/a fewe eqroud to thin, nnver, 

iain ths: Logy cf this instruseent, they nave aorsed ty us inseming @ close whosky 7 
wa have ¢ Hhilrey dsy call Bf ro that if we anced meaney bodily ensurn, wo con call 
for tho rest of the Wanay ena thirty cay wotice, ar can concel tacm ouh on their con= 
verticic note program, | Ssga this apauars feveratlo to yos’ aad the res? af the cirect= 
ors. We will issue those convertible nates on 6% interes? sna two yeor Lesis From ihe 
time wa recelva tho funds, cag 12 VCE poys beck the monsy in two yours, oF tncy ox= 


steies thelr convertible giahts, tho Intcrcs? would co waived. 


(es 


Mary, t ecllod Guthrio day kefare yestarday ta discucs the vossiblliry of our 
our loess peacres with Covina, [ cid thls citer discussing z this Cuirg taareaa 
our fogcl chsff, ond they hove edvized ms thet we cena ot mols coy eutrigat eS os fa 
teczy Isoces with Cuthria’s csoravel, lf wes aressing this moter beceusa tae was be 
coming of czssnce {n rcfetunce to tho Covina grou resrganization and Pea Vel E27 
costtal inte thols venture. Cuthsle wes somowhct nan-commital, cad would aot ecko 


ant Stch cant als atezey ratums from Howell moxt went. 
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far. Hercy Magnuson -2- Februsry 12, 1924 


th fs my oplaton thot yeu cad I should most with le GOR eer lle Ca 
discuss the evorall slhuatlea, ond cadusves to rezolva with Shera come lind of coal 
Whuio We con rcarscalzo theta lease on ss 
Reese princlacis will not cut cealtal into the opomsticas unless they cro tno pusiilea 
por to be fercelosse on for lock of lane suntal poymonts. Andcs i psintse cut la 
Bur sravicus com uatcctons, | § oehInk Ie ae ne WEICOMNIS AE CCerscIC TO: 
Reais oe fate Bae, {hay nova ie as ie ert 
ered wos sorcthing cut thet will s 
Beeevetncwinrcctcecc:, tf i werg fa tha coctics 

nt | cculd oc? cut frora undur thos 
Cu? ivora vacor them, becayzo thay hova a big nut to brack In theca high priced 


peeeiions. 


pee 


aa tyro cf prcoram. As you well bnew, 


OD One Facimecsica) (oy 
ECiaboctciCantnckaGo. 


bone Wary (SEeNS iA, ES 
§ parsoncliy weurd toy ona s{ice 
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a 
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{ao prsoram thay keve cunined that they ora cating $e cndoover to cut Isto effect 
: spcful tuor thls will cusaic= 


fo pei in cong pool onc sin balls, atc, Jom oo i 
mone tale ¢ eee MeaeusnysyACcame rs Chas tmccr. $f [3 tev proasco: a we oncoovor 
to coil Gutivle ca a program wuura wo out thomea a ralnfznum percencane Buy Prca, 
@nd then wo graduate M up (9 0 polat after thoy clue making moncy, whore WS) SSS) 


h pcrcoatign, even though we weuld hove to tela a coiculesed 


cova a lecar ene 
moe ines foley Vow Wil eventual fncroais fe a pola? (hat wo whl cof the money 
te 


Peurvecwiorent. ti we cS ro? do this, wo stend o cheney of Keving to vestove tho 
pre eemievcings, Walca 4 triakt WoU.G cast us cl cas? Sac0.CU ber tcc 


roe 


do to, and we heve mo pleco to ge win tt a? tho prosent time. So, J think it weuld 
Benesve Us fo tone o coos Teal: cp this talag, and tzy to coll Guthrio on tho procram. 


Acsin, § wert to impress ca you that foguily, wo tevo to hava Gutirla's gowaleng ca 


3 
taic, Seccusa wa cculd not adjust tho eee WenesOueases Ony fore WAU w7o cous 
Bemee nO peyinonrs Oa conccna Clons Coy nue Gee plen, iaGemu ca esaverco noneyaic 
i 


eG5c3 chy mora. Kowovor, we cra resacnsible for them in a monitocy wey, 
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ae Of GagamOmuSncr ca iNciiauid volconmulsiy concd oneiecoy 
- € 


a 6 wa eon Sey eeaTOW, GAG onscct (9 have 
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ES TN ci PT SCAK, 


oe y Bae, Aeiccan Co fase {5 eS tee TER — shor= 
W 69 tsco.ve ca ardor for $2 worm longs : fo: Non Giese aly 
Be C55.C0. MiGs 3c! 29 is Gommusicitica Wie a occiy ta Atburaucqua, New Misice 
th ic tenas Of cur flees matsl, cad wy have ¢ poulbiily of colling £9 lanes of to Slese 


Bole! Giro in Scattia ef the Fedora) Way Shosolng Captor, 


Met! $s Su. wlth thins fooling up wit! NO) Mates ehUCOn) (sentag CONT, 
acu ng te trickle tn, wa aro laa lnlo bette: choso nsw thea we hove 
Bes colmncVOreoce ia with tho compeny. twill kece yeu ccvised as te f i 
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Nem tcuiving a muncenen lesesis Wem sects cor oe Infonaaticn cad 
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ty29 SiCicconmaiactneomtarers, Lecevsa Oy, want $o kaw way our siock {5 ¢ 
Loi Sopeey Gaelerrins oie) ene) mooning Ge) Geimelela Ho Hee S ELC. Catthis mo:camm 
Misate comnsaton thls cubfec?, beccuse a roz07? now would not bs vary flattcrzig 
cy KES 


Lect personal rezords, 


WEST COAST ENGINEERING, INC, 
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Goleonda Mining Corporation 


SGOTT DYUILDING 
P.O. Box «60 


WALLACE, IDAHS 
Srhreine 2-130 


February 15, 1964 


Mir, Gica Sherman, Presicent 
West Coast Engineering, Inc. 
218 South Dakota Street 

Seattle 8, Washington 


Dear Glen: 


I wish to acknowledge receipt of your letters of February 12, 1964, 
reporting the progress of WCE. Iam sorry to havemissed your telephone 
calla this week. I called back but was unable to make contact with you, 


With respect to the Vindicator project, Dr. Scott and ] have written 
Logus. Dr. Scott intends to mect with Logus this coming weck and follow 
syough onthis, This, in our opinion, is the best way to handle this matter, 
We are doing everything possible to furthcr the reorganization of Vindicator, 
[am pleased to note you have obtained Cary's legal advice to pursue our 
personal claim against Merbitz. 


With respect to both the Downy and Covina installations, I would like to 
ceep those leases in force and yet realize as much money as fast as we can 
ior WCE. My only concern is we do not want to'trigger'" a termination of these 
‘eases which would result in Guthrie's calling upon Golconda for say $150,000. 
dT you can get Guthrie's cooperation, then Iam in full accord with terminating 
tem ane doing anything you decm best, I do not meanto infer Golconda is not 
orcsurcd to meet its guarantee position. I think a premature large guarantee 
dayment would have an adverse effect on WCE's interest. 


In other words, if Golconda were forced to make a $150,000 nayment 
it this time, we would have totake down a large amount of Silver Buckle Mines, 
ne. stock since there is no market value for it, I would prefer to kcep the luases ° 
,Oing and to proceed as fast as we can towards the public ofiering o: 1, 000, 000 
xx 1,500,000 shares of Silver Buckle Mines, Inc, capital stock by WCE, pursuant 
oResulation A, at coout 20 or 25 cents per share, This would then set the price 
.t which Golconda could take down Silver Buckle stock at some future date in the 
‘vent it was called upon to mect ils guarantee commitments, The more I think 
~G public offering of Silver Buckle stock, the more convinced Iam that this is 
proper course of action. I think you understand fully my thinking on this 
tier and am hopeful that you and Dick Cary are in agroement on the public 
yifering oad we can proceed towards that ond, 


Goo i 
ob IGP ROG ah ae 
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Mr. Glen Sherman . -2- February 15, 1964 


With respect to the Vinnell agreement, Iam happy that the papers have 
wone forthto them. While it would be more desirable to get all the money at 
are time, ] think we can inform our creditors these payments ave forthcoming 
and they will stand by. Also, if we proceed with the public offering of Silver 
Buckle Mines, Inc. capital stock, we should notify our creditors accordingly 
and J think this would be very agrecable with them. 


With respect to Guthrie, ] have the feeling you will find him very non-~ 
committal. I have written on several occasions and received no replies. | 
saw him last week and he was, extremely iriendly. JI ran into him at the 

Davenport Hotel Coffee Shop. However, he is a "money dealer" and they are 
generally pretty cool when it involves tucir commodity. I think you should 
certainly keep Guthiic fully advicud a5 to the current situation and is to your 
plans. I think you will find him very cooperative and it hay always bean my 
thought that we should keep him advised and fully informed. 


lam pleased to note that ..c installations are installing pool and pinball 
machines. This might generate sufficient money to at least provide some retur 
each month with regard to the rent. JI fully agree if you can sell the lanes to the 
Japanese for around $4250 per lunc, that i might be advisable to take these ey 
from Covina and Denver, providing the cost of removing them and shipping them 
does not exceed $500 ver lane. This would certainly be a good way of cleaning © 
up our contingent liabilities in connection with Govina and Denver.’ 


I fully agree with Mr. Cary we must get Guthrie's permission with 
respect to any revision of the lease. That is why 1 mentioned in my previous 
letter that any révision should probably be between WCE anda the lessee with the 
understanding that WCE and/or Golconda would pick up the difference between 
the new revised rent and the rent per the original lease. 


Iam most pleased to note the shipment has been sent ta the Japanese. 
I would like to see you obtain the orcur for the 12 additional lanes amounting to 
$52,000 as s00n as practical after mziking this initial shipment. This will enable 
us to hquidate a great deal of our inventory, 


It is my thought that unless you can obtain the second order fron the 
Japanese within « reasonable time that we should perhaps give further thought 
to our decision to terminate our archery manufacturing program and liquidate 
the equipment inventory and move to a low cost location. If this were done, 
our prime objective would be to complete the financing to enable us to pay off our 
creditors and salvage as muchas possible for our stockholders, -‘Wih tho silver 
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as it is and with the forthcoming crisis im silver which will be 

red by the shortage of coins, Iam more and more convinced we should 

12 cale of Silver Buckle stock. I think we can raise cnoug 

id Way Over a period of the next several months that we should be in a position 
gay off 21] our creditors and still leave approximately 7 to 8 million snares 

e Silver Buckle stock to distribute to our Shurehoicers. This would give them 


+.nanCGS 


&. : thinx they would be all very havay to receive this. 


[x We can do this anc stimula 
ide will then have 2. million shares of Vincicator whica hus a market value 
in excess of $1,000,000. {fn uy be optimistic, but if this could be accomplisaed, 
Blver Buckle coutd be in as good shipe as the old Silver Buccle company. The 
Gnarcho-cers would bo extremely hipsy and wiih the forthcoming activity in eilver, 
Tum sure that the shareholders of Siiver Buckle and WCE would be well rowardod, 


Se ORC cess veniation o2 Vindivector, Silver 


With kind regards, lam 


Very truly yours, 


GOLCONDA MINING COMPANY 


- xed 


Aime eds\ (ERGY 
Aiden Hull 

vack D, Gay 
Alexander Jama 


me oF 


De. bee cot 
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NOTICE OF SPECIAL MEETING 
SHAREHOLDERS OF WEST COAST ENGINEERING, INC. TO BE HELD 
MARCH 19, 1965 


TO THE SHAREHOLDERS OF WEST COAST ENGINEERING, INC.: 


NOTICE IS HEREBY GIVEN thot o Soec’. Meeting of Shoreholders of West Coost Engineerin 
Inc., o Woshington Corporation, will be held ot 10:00 A.M. (MST) on Fridoy, the 19th doy of More 


1965 ot the Elks Club, Wolloce, Idoho, for the following purposes: 


1. To odopt, by resolution, the Plon of Liquidotion ond Dissolution, o copy of which i 


enclosed herewith. 


2. To consider ond oct upon oll motters necessory or incidentol to the foregoing proposal, 
ond to tronsoct such other business os moy properly come before the meeting or ony od: 


journment or odjournments thereof. 


The Boord of Directors hos fixed the close of business on Morch 12, 1965 os the record 
dote for the determinotion of shoreholders entitled to notice of ond to vote ot soid meeting or ony 


odjournments thereof. 


BY ORDER OF THE BOARD OF DIRECTORS 
RICHARD S. CARY 


SECRETARY 


DATEL SEATTLE WASHINGTON 
FEBRUARY 25, 905 


The favorable vote of the holders of two-thirds of the outstonding shores of the Corporotion 
is required to outhorize the liquidation and dissolution of the Corporation. Accordingly if you ore 
unable to ottend the meeting, please sign ond dote the occomponying proxy ond mail it promptly 


in the enclosed envelope. 
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FEBRUARY 25, 1965 


TO: Sharehalders of WEST COAST ENGINEERING, INC. 3704 


The lost meeting of the shareholders of West Coast Engineering, Inc. wos held on Moy 25, 
1963. At that time o merger of the old Silver Buckle Mining Company and West Coost was outhor- 
ized by the shareholders. One of the results of the merger was the formotion of Silver Buckle 
Mines, Inc., o new company, to hold all the mining properties and mining ossets, all the stock of 
which was owned by West Coast Engineering. This merger wos accomplished to simplify ond com- 
bine operations of the two componies ond to focilitote new financing ond bonking orrangements for 
West Coost. 

During the summer ond eorly foll of 1963, floor model Archermotic equipment wos developed, 
the first Tropomatic installation made and o new sales organization set up to handle the soles of 
Archermatics and Trapomatics. At the some time, working orrongements with national companies 
in the recreation field were being negotiated. 

At the time it was believed that the commencement of the Fall indoor archery seoson would 
mork o turning point for the orchery installotions since Denver, Portlond, Covino and Downey had 
never had o full league season in operotion. In October and November, 1963, however, it become 
apparent thot (1) the business in the existing orchermatic installations was not picking up as it 
should hove and (2) sufficient leagues were not being formed to provide a profitoble picture for 
the operotors. During the following six months, West Coast and the operators tried to increase the 
business in these installotions. During this time many remedies were tried, including chonges in 
monagement. Now, with the benefit of hindsight, it is opporent thot these installotions were oper- 
oting with too high an overhead ond were under-copitalized. These two hondicops could have been 
remedied ond in many coses were, but the majar reason for the foilure and one for which there wos 
no remedy was the lack of sufficient public occeptonce of indoor orchery. There simply were not 
enough customers who enjoyed the sport sufficiently over the long pull. The initiol success these 
instollotions hod was o result of o short-lived fad. 

In the spring of 1964 it became opporent ta West Coost, the vorious operotors, the bonks ond 


financial houses and to West Coast’s custamers thot archery os a recreational octivity was not 
being accepted by the general public. The following resulted: 


(1) All of West Coost'’s long range financing progroms did not materialize ond efforts to ob- 
g rang g prog 
toin new finoncing were unsuccessful. 
(2) The Burien, Portland and Covina installations clased their doors. 
(3) The Denver, Downey ond Redwood City instollations did not moke their leose poyments 
¥ y 
to the finonce compony, ond could close at ony time. 
(4) West Coast’s bocklog of orders was cancelled. 
(5) West Coast's lorge inventary of ports ond completed ond partially completed Archermatics 
9 Y Y 
become virtually valueless except os scrap metal, subject to o chattel! mortgoge. 
y P i gog 
(6) West Coast's investments in patents, developmentol costs ond prototypes and other vor- 
ious promotional soles expenses become virtuolly valueless. 
(7) West Coost’s accounts and controcts receivable from the operators hove little if an 
Y 
volue since the operators were insolvent. 
(8) The finonciol houses to which West Coost hod sold the equipment leases under recourse 
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agreements called on West Caast for about $750,000 when the existing installotians be- 
came delinquent in their rental payments. 

(9) During this periad West Coast borrowed $55,000 from officers and directors, $115,000 
from its bonk, ond about $180,000 was owed to general creditors. Obligations ta finance’ 
componies exceeded $1,000,000. 

(10) A creditor filed a petition for the appaintment af o receiver. (This suit was subsequently 
abated). 

These debts totalled in excess of $1,300,000 which hod ta be balanced against assets cam- 
posed of an inventory of completed ond portially completed Archermatics (for which there were no 
orders ond no market) and accaunts receivable from six existing installotions in Burien, Denver, 
Partland, Covina, Downey ond Redwood City, which past experience indicated could nat be aper- 
ated at a profit over the lang pull. The remaining assets were the Idaho mining praperties which 
were mortgaged ta secure the debts and guarantys of West Coast. It appeared for a long time thot 
West Coast's only olternative would be bankruptcy ar receivership because the company was not 
able ta meet its debts as they matured. If this had occurred, the entire company would have had to 
be liquidated for creditars, including the mining assets, and the shorehalders would have been un- 
able to solvage anything. 

To avaid bankruptcy, it wos opparent that a major reorganizotion had to be undertaken. To 
implement this, all employees were laid off, the plant shut down ond arrangements were made to 
phose out of the archery business os rapidly os possible. 

In the meantime, the picture in the silver mining industry has chonged drastically. The mining 
properties which are held by the new subsidiary company, Silver Buckle Mines, Inc., ore now 
attracting a greot deal af interest because of the increosed world demand for silver. The company, 
therefore, believes that it is in the best interests of the sharehalders to liquidate the orchery ven- 
ture, West Coast Engineering, Inc., and to take steps looking toward the development af the min- 
ing properties. 

Tathis end, the officers ond directors of West Coast have been working (without campen- 
sation) far mare thon o yeor ta develop o plan of reorganization. The company has hired legal 
speciolists in this field. As o result, we are pleased to report progress towards a successful 
rearganizotion aut of court. 

Certain stockholders have advanced their own cash for expenses and to pay general creditors 
on settlements ranging from 20% ta appraximotely 33-1/3% af claims. Reimbursement will be in 
the form of Silver Buckle common stock at 1S¢ per shore for each dollar actually advanced. The 
three large unsecured creditors ($75,000 — $250,000), hove been paid in full with Silver Buckle 
common stack at the rate of 20¢ per shore. One secured claim of $332,500 has been renegatiated 
so thot the stock of Silver Buckle and the contract with Vindicator Silver Lead Mines, Inc., are 
now freed of encumbrances and the existing mortgage on SilverBuckle mining claims has been 
transferred to secure that creditor ond the stackholders wha have given personal guarantees to the 
secured creditor. That creditor and those guarantors have been given the right ta canvert the debt 
to Silver Buckle stock during the next three years at conversion rates ranging from 10 —15 cents 
per share. Accordingly, 3,350,000 shares of Silver Buckle stack are held in escrow in the event 
of conversian. 
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except under restrictive conditions. 

The notice of the meeting which is included herewith, sets forth the necessory steps 
to occomplish this reargonizotion ond we unreservedly and strongly recammend this plan for adop- 
tion by the shoreholders of West Coast. 

If you do not plon to ottend the stockholders meeting in person, please sign, date and re- 
turn the enclosed proxy, NOW. This is crucial, since a fovoroble vote of two-thirds of the share- 
holders must be obtained in order to corry out the plan. 

Silver Buckle Mines, Inc. owns many mining claims and mineral interests in Shoshane 
County, Idaho, including claims ond interests in the Placer Center Mining District ond the Hunter 
Mining District. These are 90 unpatented lade mining claims, mineral rights in praperty known as 
the ‘‘Brass Hamesteod,’’ minero! leoses fram the Northern Pacific Railroad and the State of 
doho, and a 50 per cent interest of the are found under an operating and manogement ogreement 
vith Vindicatar Silver Lead Mining Company. An existing map shawing Silver Buckle’s holdings 
ippears herein. While there is na assurance thot the mining properties can be developed profitably, 
he development and discoveries in the orea and the extent ond location of Silver Buckle’s claims 
nd interests warront further development. 

The directors have been negotiating with severol mojor companies ond believe an exploration 
ind development pragrom far the mining properties can be worked out providing West Coast con put 
its financial house in order. The successful rearganizotion, payment af certoin large creditors 
with common stock, liquidotion of West Coost and distribution af the remaining Silver Buckle 
stock to the shoreholders would accomplish this. 

YOUR vote is essentiol for our successful reorganizotion. 


-.7 COAST ENGINEERING, INC. 


BY DR. F.E. SCOTT 


PRESIDENT 


PLAN OF LIQUIDATION AND DISSOLUTION 
OF 
WEST COAST ENGINEERING, INC. 


The plon af liquidation and dissolution of West Caast Engineering, Inc., 0 Washington Cor- 
poration, to be adopted by the shoreholders of said carporation, shall cantoin the following pro- 
visions: 

1. The plan shall be carried out pursuant to the provisions af Sectian 337 of the Internol 

Revenue Code of 1954 and shall be completed within one yeor from the date of the odop- 
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tion of the plan. 

2. The offairs of the corporotion sholl be wound up out of court ond the shoreholders dao 
hereby appoint Gerord E. Schumm of the low firm of Mirocle, Treodwell ond Pruzon 
Seottle, Washington, os Trustee to conduct the winding up, oll os provided in RCW See 
tion 23.01.530. 

3. The Trustee shall provide for the poyment of debts of the corporotion, by cash or by the: 
issuonce of common stock of Silver Buckle Mines, Inc., to certoin creditors at o price per: 
shore of not less thon 10¢ nor more thon 20¢ per shore. The Trustee is outhorized to re- 
toin sufficent ossets to provide for the payment of debts not liquidoted in this monner or, 
in the olternotive, the Trustee may accept the guarontee of certoin shoreholders of the 
corporotion to provide for the payment of such debts. 

4. The Trustee sholl tronsfer all of the remaining ossets of the corporotion not used for. the 
liquidation of indebtedness in the above manner, to Silver Buckle Mines, Inc. 

5. After provision has been made for the payment of the debts of the corporation, the Trustee 
shal! distribute the remaining shores of stock of Silver Buckle Mines, Inc. pro rata to the 
shoreholders of West Coost Engineering, Inc. In moking such distribution to West Coost 
shoreholders, the Trustee shall distribute only whole shores. Fractionol shares sholl be 
rounded to the next lower whole number of shores. Silver Buckle Mines, Inc. sholl thereby 
become the surviving compony ond shall operote os a mining company. 

6. The Trustee shall thereofter proceed to wind up the affairs of the West Coast Engineering 
Inc., os provided In RCW Section 23.101.630. 


COEUR D'ALENE MINING DISTRICT 
SHOESHOWE COUNTY, I0AKO 

WEST COAST ENGINEERING SILVER BUCKLE 

MINING PROPERTIES 


WES? cOAS) fuqmECAme we 
ives aucas t 


Bcace me muse 


KOWPUTS FROM AVAILATLE MAPS BOUNCES BELIEVED AUTMENTIC 
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ADDENDUM CONCERNING REORGANIZATION 


\t was thought that some stockholders would like to have, in advance of the meeting, more 

tails of the reorganization. 
_ When the action for the appointment of o receiver was commenced the company hired attor- 
ys who specialize in corporate reorganization. They have directed the program of events which 
ve culminated in settlements with creditors, reorganization of WCE by proposed dissolution, 
d the release of Silver Buckle stock for distribution to shareholders. 

In order to accomplish the progrom outside cash wos needed to settle claims and to pay ad- 
nistrative expenses. An estimated $150,000 was needed initially, and a grap of shareholders 
mposed of H.F. Magnuson, F.E. Scott, and Nolan and Robert Brown, responded ond met the 
sh requirements. Most of the claims of trode creditors were purchased through these share- 
Iders for the benefit of the company at prices ranging from 20¢ to approximotely 33 1/3¢ on the 
Mor. These were settled on an individual basis after independent negotiation, with the mojor- 
‘settling for 20¢ on the dollor. 

Tha Board of Directors of WCE met in November, 1964, and voted that shareholders who had 
ide previous loans to the company would be reimbursed with Silver Buckle Stock at the rote of 
¢ per share, if and when the stock wos available for distribution. The new money advanced for 

itor settlements and expenses of administration would be reimbursed with Silver Buckle stock 
15¢ per share. 

After settlement had been made with nearly all trade creditors there remoined the problem of 
taining the release of the shares of Silver Buckle stock from pledge to Golconda Mining Corpo- 
ion. In 1963 that corporation for stock options, guaranteed a portion of WCE's debt to Guthrie 
restments,Inc., to the extent of $420,000. As security for the guaranty, Golconda received o 
idge of all of the issued stock of Silver Buckle Mines, Inc., along with assignments and mort- 
ges on the various mining contracts and interests owned by Silver Buckle. At the tima of re- 
janizotion Guthrie Investments, Inc. was secured in the amount of $332,560.00. The unsecured 
tion of the debt, representing about $200,000 net, was settled by issuing Guthrie Silver Buckle 
ick at 20¢ per share. To effect the release of the pledge of Si ver Buckle stock negotiotions 
th Guthrie led to the release of Golconda on its guaranty and the substitution of individual guar- 
fys of H.F. Magnuson for $100,000, Dr. F.E. Scott, $22,125.00, Glen W. Sherman for $22,065.00 
J the Brown Brothers Realty Corporation for $22,060.00; these totalling $166,250.00 or one 
f the debt to Guthrie. 

Mortgages on the Silver Buckle mining claims have been assigned and given to Guthrie and 
guarantors as security. The advantages to shareholders are: Guthrie did not cali on Golconda 
pay the guarantee, which meant that Golconda did not fareclose on its security; the Silver 
ekle stock wos released from pledge and is available for distribution to WCE shareholders; the 
ver Buckle-Vindicator controct has been reieased from assignment; the debt is now extended 
pr three years. 

Under this agreement Guthrie Investments, inc. and the guarantors have the option over three 
ars of receiving Silver Buckle stock in lieu of poyments at prices ranging from 10¢ to 15¢ per 
sre, depending on when the option is exercised. The options are given in proportion to the 
ount of the debt that is guaranteed; each individual having an option up to the amount he has 
wanteed. 
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Amaxir mot ,250,004s » of stock is being held in escrow should al! these options b 
xercised.|f all the ection: or xe cised the debt will be discharged andthe mortgoges satisfies 
All porties who heve rece.ved Silver Buckle stock, either in satisfaction of creditor claim 
or as stockholders be ng reimbursed for monies odvonced, have agreed to take the stock for ir 
vestment and with 10 cresent intention of resale. Under agreement with Guthrie, Silver Buck 
Mines, Inc. is obliguted to undertake a full registration of stock if Guthrie should make a deman™ 
on the company to do so. if a registrotion is completed a portion of or all of the stock held b 
such creditors cnd stockholders could be offered for sale as port of such public offering 
There are twelve million shores of Silver Buckle Mines, Inc. stock. Approximately 5 millio 
to 5 1/2 million shares should be available for distribution,and the company expects to distribut 
2 1/2 to 3 shores of Silver Buckle stock for each share of WCE stock. The remaining 6 1/2 mir 
lion to 7 million shares of stock are needed for settlement with creditors, reimbursement of share 
holders, and expenses of administration. This is broken down as fellows: Lease Equipment, Ine 
375,000 shares (in settlement of unsecured debt of $75,000.00); The Bank of Colifornia, N.A. 
622,781 shares pledged (in settlement of unsecured debt of $124,556.00 — —-—Glen W. Shermai 
has option to redeemup to 100,000 shares within one year); Guthrie Investments, Inc., 1 millior 
shares {in settlement of unsecured debt of $200,000 net); 3,350,000 shares are held in escrow te 
cover the options granted to Guthrie and Guarantors relating to the secured portion of the deb 
to Guthrie Investments, Inc.; 25,000 shares to H.F. Magnuson for a previous loan of $5,000.00 
100,000 shares to Dr. F.E. Scott or o previous loan of $20,000.00; and approximotely 1 million té 
1 1/2 million shares will be needed for reimbursement to shoreholders at 15¢ and 20¢ per share 
for the actual money advanced for settlement with trode creditors and for expenses of adminis 
tration, legol and accounting fees, printing, mailing ond operating expenses. A majority of this 
stock will go to H.F. Magnuson, as he hos advanced the great majority of funds needed to per: 
fect the reorganization. 
The information contained herein is provided so that you may better understand the reorgan: 
ization and its benefits to shareholders. Your vote in person or by proxy is needed to complete 
the reorgonizotion. 


The Management 
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(Securities Exchange Act Release No. 8063) 


SECURITIES AND EXCHANGE COMMISSION 
Washington, D. C. 
April 27, 1967 4. 


In the Matter of 


PENNALUNA & COMPANY, INC. 
Radio Central Building 
Spokane, Washington 


FINDINGS 
and AND 
OPINION 
BENJAMIN A. HARRISON OF THE 
HARRY F. MAGNUSON COMMISSION 


File No. 8-11752 


Securities Exchange Act of 1934 - 
Sections 15(b) and 19(a) (3) 
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BROKER—~DEALER PROCEEDINGS 


Offer, Sale and Delivery of Unregistered Securities 
Manipulation of Market ' 
Misrepresentations in Sale of Securities 


Bids for and Purchases of Stock While Engaged 
in Distribution 


Improper Extension of Credit 


Failure to Mark Sell Orders “Long” or “Short" 


Failure to Disclose Common Control 


Failure to Comply with Records Requirements 


Where predecessor firm of registered broker-dealer and its two 
partners, who subsequently became sole owners of registrant, 
distributed large blocks of unregistered “control” shares, 
manipulated market in securities, made misrepresentations in 
Sale of securities, bid for and purchased securities during 
distributions and failed to comply with other applicable 
requirements, held, in public interest to revoke broker- 
dealer's registration, bar principals from association with 
any broker-dealer, and expel one of principals from national 
securities exchange. 


Where partner of registered broker-dealer, who acted as firm's 
trader, made false and misleading statements and unwarranted 
predictions of price increases to trader for another secu- 
rities dealer, and partner purported to have and was looked 
to as source of specific information regarding issuer’s condi- 
tion and prospects, held, statements and predictions were not 
merely permissible "chatter" between traders and violated 
anti-fraud provisions of securities acts. 
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Where a director and controlling person of issuer of secu- 
rities sold such securities without disclosure of adverse 
financial condition of issuer inconsistent with favorable 
image of issuer known to and fostered by him, held, sales 
violated anti-fraud provisions of securities acts. 


PPEARANCES : 


Thomas W. Rae, and James E. Newton, Lane B. Emory and John N. 
egan, of the Seattle Regional Office of the Commission, for the Division 
£ Trading and Markets. 


James C. Sargent, of Lowenstein, Pitcher, Hotchkiss & Parr, for 
ennaluna & Company, Inc. 


Horton Herman, of Paine, Lowe, Coffin, Herman & O'Kelly, for 
enjamin A. Harrison. 


Woolvin Patten, of LeSourd & Patten, for Harry F. Magnuson. 


These were private proceedings pursuant to Sections 15(b) and 

9(a) (3) of the Securities Exchange Act of 1934 ("Exchange Act") to de- 
ermine whether we should take remedial action with respect to Pennaluna 
Company, Inc. ("registrant"), Benjamin A. Harrison and Harry F. ° 
agnuson. Solely for the purpose of these proceedings and 'any other ad- 
imistrative proceedings under Sections 15(b), 15A and 19(a) (3) of the 
xchange Act and Section 203 of the Investment Advisers Act of 1940, 
espondents entered into a stipulation of facts with our Division of 
rading and Markets ("Division") and waived a hearing. Briefs were filed 
nd we heard oral argument. Our findings are based on an independent 
eview of the record. 


Registrant registered as a broker and dealer in November 1963 as 
uccessor to the partnership of Pennaluna & Company ("Pennaluna") which 
ad become registered in 1954. Harrison and Magnuson were the sole 
artners of Pennaluna after 1961 with interests of 624% and 375%, respec— 
ively, and became registrant's sole stockholders, with the same propor- 
ionate interests, and its principal officers. Harrison, a member of 
he Spokane Stock Exchange, operated the firm's Spokane office and was 
n charge of the trading activities of the firm. Magnuson was respon- 
ible for the supervision of the firm's two offices in Idaho and for the 
aintenance of its records. 


The principal allegations in the order for proceedings are that 
luring the period between May 1962 and April 1964 respondents and 
‘ennaluna willfully violated the registrationand anti-fraud provisions 
y£ the Securities Act of 1933 ("Securities Act") and the anti-fraud 
xrovisions of the Exchange Act in connection with the sale of common 
stock of Silver Buckle Mining Company ("Silver Buckle") and West Coast 
Ingineering, Inc. ("West Coast"). Silver Buckle had been incorporated 
mn 1947 by Dr. Frank E. Scott and others, and prior to November 1961 
iad engaged in various mining ventures. In that month it began an ill- 
fated association with West Coast, which was engaged in the manufacture 
ind distribution of equipment for automated archery lanes. As of May 
.962, Silver Buckle had obtained control of West Coast through the 
acquisition of newly issued shares in exchange for about 2,000,000 shares 
9£ Silver Buckle stock and cash, and in June 1963 Silver Buckle was 
nerged into West Coast. 
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Violations of Registration Provisions 


The Division urges that Pennaluna, Magnuson and Harrison will- 
fully violated Section 5 of the Securities Act in connection with the 
distribution through Pennaluna of two blocks of Silver Buckle stock and 
certain West Coast shares, and that Magnuson committed additional vio- 
lations of that Section in sales of such securities to others than 
Pennaluna. 


The first block of Silver Buckla stock in question consisted of i 

part of a block that had been held by Oil Incorporated ("Oil, Inc."). 

As of early May 1962 and prior to its exchange of stock with West Coast, 
Silver Buckle had approximately 7.4 million shares outstanding, of which 
a total of about 1.8 million were owned by Oil, Inc., New Park Mining 

. Company ("New Park") and East Utah Mining Company ("East Utah"), in 
approximately equal proportions. A total of about 1 million additional ~ 
shares was owned by Scott, . resident and a director of Silver Buckle, 
another director of Silver suckle, and Jack D. Gay, an aasociate of 

Scott, who was executive vice-president and a director of West Coast. 


During early 1962, W. H. Cranmer, the controlling person of the 
above three companies, was in the process of turning over the management 
ef O11, Inc. to his son, and was ousted from the management of New Park 
and East Utah by Charles A. Steen. Scott was desirous of preventing 
Steen from acquiring control of Oil, Inc. and the 600,555 shares of : 
Silver Buckle stock which it owned, and in May 1962 he arranged with 
Cranmer's son, then president of O11, Inc., to sell those ahares to ‘ 
Scott at 10¢ per share. Scott did not have the funds to acquire all 
the shares, and he induced Magnuson to acquire part. Magnuson and 
accounts for his children of which he was custodian bought 172,000 shares’ 
Pennaluna 90,555 shares, md Scott 14,000 shares, and Magnuson and Scott 
placed the remaining shares with various other persons. Pennaluna resold 
its 90,555 shares to retail customers and other broker-dealers within 
two months. Magnuson resold his 172,000 shares to persons and dealers 
other than Pennaluna over a period of about one year. 


The second block of Silver Buckle stock under consideration con- 
sisted of part of a block that had been held by New Park and East Utah. 
In August 1962, Steen informed Scott that he was going to have him re- 
moved as president of Silver Buckle, and a suit against Silver Buckle 
was brought by New Park and East Utah because they had been denied access 
to Silver Buckle's records. Thereafter, Steen caused New Park and 
East Utah to start selling their holdings of Silver Buckle stock. 

Scott was concerned that such sales would depress the price of the 
stock, and, with the assistance of Magnuson, reached an agreement with 
Steen on September 29, 1962, for the transfer of that stock. Pursuant 
to such agreement, New Park and East Utah transferred to Silver Buckle - 
367,111 of its shares and undertook to sell Magnuson their remaining 
800,000 shares at 20¢ per share. Scott agreed to take 300,000 of such 
shares and Pennaluna 200,000. Magnuson acquired 300,000 of the shares 
for himself; Pennaluna paid for 100,000 shares in October 1962 and re- 
sold them to retail customers and other dealers during the following 
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two months and took down its second 100,000 shares in November 1962 and 
January 1963; and Scott eventually acquired for himself and others 
220,000 of the shares. 1/ 


In January 1963 members of our staff discussed with Magnuson 
whether the Silver Buckle stock acquired by him and Pennaluna from New 
Park and East Utah was control stock which could not be sold without 
registration under the Securities Act. Pennaluna thereupon earmarked 
the second 100,000 shares and charged the payment it had made for them 
to the drawing accounts of Harrison and Magnuson, in proportion to their - 
intereste in the firm. However, in e series of transactions from May 
2 through June 18, 1963, Pennaluna, without contacting our staff, re- 
purchased these shares from Harrison and Magnuson, through the account 
of Jerry T. O'Brien, a cousin of Harrison, at prices ranging from 
55¢ to 61¢ per share and resold them to retail customers and other 
dealers (the “O’Brien transactions"). Moreover, between May 1962 and 
June 1963 Magnuson for his own account and as custodian for his children 
sold about 238,500 shares of Silver Buckle to broker-dealers other than 
Pennaluna. At least some of these shares were resold to public in- 
vestors. 


Beginning in late 1962, Magnuson became deeply involved in the 
affairs of West Coast, directly and through Golconda Mining Corporation 
("Golconda") of which he was a controlling person. West Coast, which 
for some time had represented by far the most important asset of Silver 
Buckle, became increasingly dependent on Magnuson's guidance and help 
as its financial problems became more acute. Pursuant to Magnuson's 
initiative in November 1962, Golconda guaranteed, up to $420,000, West 
Coast's recourse obligations on its sale in January 1963 of certain 
archery equipment leased to archery ranges. For such assistance 
Golconda received options to purchase West Coast stock and as securi- 
ty West Coast pledged its approximately 2 million shares of Silver 
Buckle stock and Silver Buckle gave Golconda a first lien on its mining 
properties and pledged its mining securities. Magnuson and Golconda 
also made several loans to West Coast and purchased West Coast stock, 
and Magnuson played an active role in West Coast's efforts to obtain 
aGditional funds. In the spring of 1963, he participated in effecting 
a merger of Silver Buckle into West Coast and the organization of a 
new corporation which took over Silver Buckle assets and pledged all 
of its stock to Golconda in place of the Silver Buckle stock. 

Magnuson became a director of West Coast in May 1963 and thereafter 
of the merged company, and was instrumental in having two others 
elected as directors and in having one of them elected president. 
The West Coast shares claimed to have been sold in violation of Sec- 
tion 5 were part of a block of 43,750 shares 2/ 


1/ Of the balance of the 800,000 shares, 70,000 were later purchased 
by Magnuson and his mother and 10,000 by his attorney. 


2/ The number of shares reflects the subsequent conversion, in connec- 
tion with the merger of Silver Buckle into West Coast, of each share 
of West Coast $2 par value stock into 24 shares of no par stock. 
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Violations of Registration Provisions 


The Division urges that Pennaluna, Magnuson and Harrison will- : 


fully violated Section © of the Securities Act in connection with the 
distribution through Pennaluna of two blocks of Silver Buckle stock and 
certain West Coast shares, and that Magnuson committed additional vio- 
lations of that section in sales of such securities to others than 
Pennaluna. 


The first block of Silver Buckle stock in question consisted of , 

part of a block that had been held by Oil Incorporated ("Oil, Inc."). 

As of early May 1962 and prior to its exchange of stock with West Coast, 
Silver Buckle had approximately 7.4 million shares outstanding, of which 
a total of about 1.8 million were owned by Oil, Inc., New Park Mining ‘ 
. Company ("New Park") and East Utah Mining Company ("East Utah"), in 
approximately equal proportions. A total of about 1 million additional ~ 
shares was owned by Scott, | resident and a director of Silver Buckle, 
another director of Silver Buckle, and Jack D. Gay, an associate of 

Scott, who was executive vice-president and a director of West Coast. 


During early 1962, W. H. Cranmer, the controlling person of the 
above three companies, was in the process of turning over the management 
of Oil, Inc. to his son, and was ousted from the management of New Park 
and East Utah by Charles A. Steen. Scott was desirous of preventing 
Steen from acquiring control of Oil, Inc. and the 600,555 shares of : 
Silver Buckle stock which it owned, and in May 1962 he arranged with 
Cranmer's son, then president of Oil, Inec., to sell those shares to : 
Scott at 10¢ per share. Scott did not have the funds to acquire all : 
the shares, and he induced Magnuson to acquire part. Magnuson and 
accounts for his children of which he was custodian bought 172,000 shares 
Pennaluna 90,555 shares, md Scott 14,000 shares, and Magnuson and Scott 
placed the remaining shares with various other persons. Pennaluna resold 
its 90,555 shares to retail customers and other broker-dealers within 
two months. Magnuson resold his 172,000 shares to persons and dealers 
other than Pennaluna over a period of about one year. 


The second block of Silver Buckle stock under consideration con- ; 
sisted of part of a block that had been held by New Park and East Utah. 
In August 1962, Steen informed Scott that he was going to have him re- 
moved as president of Silver Buckle, and a suit against Silver Buckle 
was brought by New Park and East Utah because they had been denied access 
to Silver Buckle'ts records. Thereafter, Steen caused New Park and 
East Utah to start selling their holdings of Silver Buckle stock. 

Scott was concerned that such sales would depress the price of the 
stock, and, with the assistance of Magnuson, reached an agreement with 
Steen on September 29, 1962, for the transfer of that stock. Pursuant 
to such agreement, New Park and East Utah transferred to Silver Buckle 
367,111 of its shares and undertook to sell Magnuson their remaining 
800,000 shares at 20¢ per share. Scott agreed to take 300,000 of such 
shares and Pennaluna 200,000. Magnuson acquired 300,000 of the shares 
for himself; Pennaluna paid for 100,000 shares in October 1962 and re- 
sold them to retail customers and other dealers during the following 
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two months and took down its second 100,000 shares in November 1962 and 
January 1963; and Scott eventually acquired for himself and others 
220,000 of the shares. 1/ 


In January 1963 members of our staff discussed with Magnuson 
whether the Silver Buckle stock acquired by him and Pennaluna from New 
Park and East Utah was control stock which could not be sold without 
registration under the Securities Act. Pennaluna thereupon earmarked 
the second 100,000 shares and charged the payment it had made for them 
to the drawing accounts of Harrison and Magnuson, in proportion to their - 
interests in the firm. However, in a series of transactions from May 
2 through June 18, 1963, Pennaluna, without contacting our staff, re- 
purchased these shares from Harrison and Magnuson, through the account 
of Jerry T. O'Brien, a cousin of Harrison, at prices ranging from 
55¢ to 61¢ per share and resold them to retail customers and other 
@ealers (the “O'Brien transactions") . Moreover, between May 1962 and 
June 1963 Magnuson for his own account and as custodian for his children 
s0ld about 238,500 shares of Silver Buckle to broker-dealers other than 
Pennaluna. At least some of these shares were resold to public in- 
vestors. 


Beginning in late 1962, Magnuson became deeply involved in the 
affairs of West Coast, directly and through Golconda Mining Corporation 
("Golconda") of which he was a controlling person. West Coast, which 
for some time had represented by far the most important asset of Silver 
Buckle, became increasingly dependent on Magnuson's guidance and help 
aS its financial problems became more acute. Pursuant to Magnuson's 
initiative in November 1962, Golconda guaranteed, up to $420,000, West 
Coast's recourse obligations on its sale in January 1963 of certain 
archery equipment leased to archery ranges. For such assistance 
Scolconda received options to purchase West Coast stock and as securi- 
ty West Coast pledged its approximately 2 million shares of Silver 
Buckle stock and Silver Buckle gave Golconda a first lien on its mining 
properties and pledged its mining securities. Magnuson and Golconda 
also made several loans to West Coast and purchased West Coast stock, 
and Magnuson played an active role in West Coast's efforts to obtain 
additional funds. In the spring of 1963, he participated in effecting 
a merger of Silver Buckle into West Coast and the organization of a 
new corporation which took over Silver Buckle assets and pledged all 
of its stock to Golconda in place of the Silver Buckle stock. 

Magnuson became a director of West Coast in May 1963 and thereafter 
of the merged company, and was instrumental in having two others 
elected as directors and in having one of them elected president. 
The West Coast shares claimed to have been sold in violation of Sec- 
tion 5 were part of a block of 43,750 shares 2/ 


1/ Of the balance of the 800,000 shares, 70,000 were later purchased 
by Magnuson and his mother and 10,000 by his attorney. 


2/ The number of shares reflects the subsequent conversion, in connec- 
tion with the merger of Silver Buckle into West Coast, of each share 
of West Coast $2 par value stock into 2 shares of no par stock. 
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purchased in December 1962 from the issuer by Magnuson individually 
and as custodian for his children. In September 1963, he sold 5,250 
of those shares to Pennaluna, which resold 750 shares. 


No registration statement with respect to Silver Buckle or West 
Coast stock had been filed or was in effect during the period under 
consideration. The Division contends that Pennaluna acquired the 
stock in question from Magnuson; that Magnuson was a member of the 
group in control of silver Buckle and later West Coast; and that 
Pennaluna was therefore an underwriter and its sales of those shares 


were not exempt, as respondents claim, from the registration provisiona 
of the Securities Act by virtue of Section 4(1) of that Act. 3/ It 


directs particular attention to what it characterizes as “bail-outs" by 
Harrison and Magnuson in their sales of Silver Buckle stock through the 
O'Brien account. The Division further urges that even were Pennaluna's 
purchase of the 90,555 shares in May 1962 to be viewed as having been 
made directly from Oil, Inc., that company was a member of Silver 


Buckle*s control group at the time and Pennaluna was therefore an under- 
writer. 


Respondents argue that Pennaluna did not purchase the Silver 
Buckle shares from Magnuson, but from Oil, Inc., New Park and East 
Utah; that, in either event, neither those companies nor Magnuson were 
in control of Silver Buckle; and that Pennaluna's resales of those 
shares were therefore exempt under Section 4(1) of the Securities Act. 
As to the O'Brien transactions, respondents assert that Magnuson's 
counsel had advised him that New Park and East Utah were not controlling 
persons, and that the sales effected through O'Brien were made for tax 
purposes without any effort at concealment. Respondents contend that 
Pennaluna's sale of the 750 shares of West Coast was exempt since those 
shares had been held by Magnuson for some eight months following their 
purchase from the issuer in December 1962. 


It appears that throughout the period when Silver Buckle's stock 
was being distributed, as described above, Magnuson and Scott were in 
effective control of Silver Buckle and by various arrangements and with 
the assistance of Harrison and the younger Cranmer were able to arrange 
for the acquisition of large blocks of Silver Buckle stock by friendly 
hands or for its disposition to new owners who would not pose the threat 
to the market indicated by Steen. Magnuson as a member of a control 
group in Silver Buckle, if not himself actually in control, caused 
accounts over which he had discretionary authority or otherwise con- 
trolled and the facilities of Pennaluna to be employed to buy and resell 
to the public large amounts of Silver Buckle stock. Pennaluna thus sold 
for or on behalf of a controlling person of the issuer or, in the case 


3/ Section 4(1) of the Securities Act exempts from the provisions of 
Section 5 transactions by any person other than an issuer, under- 
writer or dealer, and Section 4(3) exempts dealers! transactions 
where no distribution by an issuer or underwriter is involved. The 
term "underwriter" is defined in Section 2(11) of the Act as in- 
cluding any person who has purchased from an issuer with a view 
to, or sells for an issuer in connection with, the distribution 
of any security or participates or has a direct or indirect par- 
ticipation in any such undertaking. For purposes of Section 2(11l), 
“issuer” is defined as including a person directly or indirectly 
controlling the issuer or under common control with the issuer. 
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»9f the O'Brien transactions, purchased from an “issuer" with a view to 
jistribution, and therefore became an “underwriter” within the meaning 
9f Section 2(11) of the Securities Act. Its sales of the unregistered 
$ilver Buckle stock therefore violated the provisions of Section 5 of 
shat Act, and Magnuson participated in such violations. 4/ Similarly 
-hose sales by Magnuson of such shares to broker-dealers other than 
9ennaluna which were resold by them to the public were in violation 

9£ that Section. Moreover, Pennaluna was an underwriter with respect 
-0 the West Coast shares which it purchased from Magnuson and resold. 
‘t is no defense that Magnuson had held these shares for several months, 
since even aside from whether such an interval would be significant 
vere Magnuson not a controlling person, he was an “issuer for purposes 
»f determining Pennaluna's status a@ an underwriter within the meaning 
9§ Section 2(11) as a result of his controlling position. 


Harrison, who, as the firm's trader, effected the sales to 
xroker—-dealers and to retail customers for Pennaluna, was aware of 
facts which put him on notice that distributions of control stock might 
ye involved. He knew that Magnuson had twice purchased large blocks of 
silver Buckle stock for Pennaluna and that in January 1963 our staff had 
raised questions regarding the legality of sales of the stock emanating 
‘rom New Park and East Utah. 5/ At least by April 1963, he was aware 
9§ the fact that Magnuson was taking an active part in West Coast's 
iffairs, and by the time Pennaluna purchased the West Coast shares 
‘rom Magnuson, Harrison knew that Magnuson was a director of West Coast. 


Accordingly, we find that Pennaluna, Magnuson and Harrison will- 
fully violated Sections 5(a) and 5(c) of the Securities Act. 


fiolations of Anti-Fraud Provisions 


Manipulation of Market; Misrepresentations in Sale of Securities 


The order for proceedings alleges, among other things, that be- 
jinning about september 29, 1962, Harrison and Magnuson caused Pennaluna 
-O engage in manipulative activities with respect to Silver Buckle stock 
lesigned to raise the price of such stock artificially and to induce 


if We do not agree with respondents! argument that where unregistered 
shares emanate from a person allegedly in control of the issuing 
company rather than from the company itself, the claimant of an 
exemption from Section 5 of the Securities Act does not have the 
burden of proof. That Section imposes a broad prohibition against 
Sales of unregistered securities and the principle is well recog- 
nized that one claiming exemption has the burden of establishing 
it. See 5.#.C. v. Ralston Purina Company, 347 U.S. 119 (1953); 
5S.c.C. v. Culpepper, 270 F. 2d 241, 246 (C.A. 2, 1959)? Securities 
Act Release No. 4445 (February 2, 1962). 


S/ Although respondents claim they relied on the advice of counsel 
that there were no restrictions on trading by Magnuson and 
Pennaluna of the shares acquired from New Park and East Utah, 
counsel's advice failed to give consideration to the influence 
resulting from Magnuson's participation with Scott in the Oil, 
Inc. and New Park - East Utah transactions, 
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other broker-dealers to bid for such stock. In addition, it charges 
that in the offer and sale of Silver Buckle and West Coast stock 
Harrison and Magnuson made ad caused Pennaluna to make false and mis- 
leading statements and omissions of material facts. 


During the period under consideration, the dealers in Spokane, 
including Pennaluna, listed their inter-dealer bid and asked prices 
with respect to local mining issues, including Silver Buckle, in quo- 
tation sheets (the “Spokane sheets") that were used to make a composite 
quotation sheet distributed to the news media. During September 1962, 
the bid quotations in the Spokane sheets for Silver Buckle stock were 
in the range of 15¢ to 174¢. Pennaluna, which submitted quotations 
on 16 days, was high bidder on only two days, and was high together 
with other firms on only four other days. Duringthe course of the 
month, it purchased only 1,000 shares of Silver Buckle stock on the 
open market, and sold a total of only 15,000 shares. Its last quo- 
tations for the month were 16¢ bid, 20¢ offered on September 27, and 
as of the end of the month it had a long position of about 13,000 
shares. However, following Pennaluna's agreement on September 29, 1962 
to purchase 200,000 shares at 20¢ per share, the firm's trading volume 
in Silver Buckle stock took a dramatic upsurge and the quotations 
showed a steady increase in which Pennaluna was the consistent leader. 


On October 1, Pennaluna, notwithstanding its acquisition of the 
large block two days earlier at 20¢ per share, raised its quotations 
to 22¢ bid - 25¢ asked, its bid being 3¢ higher than the next highest. 
On that day, it bought 11,500 shares from other dealers at prices of 
from 184 to 23¢ and sold 17,300 shares to retail customers at 20 to 
25¢. From that point on, the bid quotations rose almost steadily to 
a high of $1.40 on January 8, 1963. During this period, Pennaluna 
submitted quotations on all but two trading days. Out of 56 days on 
which Pennaluna and at least one other firm submitted bids, Pennaluna 
was the high bidder on 34, and on 13 days its bid was equal to the 
high. On 7 additional days, Pennaluna was the only bidder. Although 
there was a substantial number of dealers in various parts of the 
country who made a market in Silver Buckle stock, the record shows 
that at least for the period from October 1 through December 4, 1962, 
Pennaluna did by far the greatest volume of trading in such stock. 


Respondents contend that the increased activity in and price of 
Silver Buckle stock were due to investor demand following publicity 
regarding West Coast's archery installations, one of which was opened 
on September 28 or 29, 1962 and three others later that year. However, 
while the publicity undoubtedly served to stimulate demand for Silver 
Buckle stock, in our opinion Pennaluna's activities contributed sub- 
stantially to the increase in trading and rise in price. Pennaluna's 
bidding and trading in the stock and its obvious motive for raising 
the price level, coupled with misrepresentations by Harrison to other 
dealers relating to the Silver Buckle stock and bullish predictions 
as to its future market price discussed below, make it clear that 
Pennaluna and Harrison engaged in a manipulative scheme in the sale of 
that stock. 6/ 


6/ Cf. Bruns, Nordeman & Company, 40 S.E.C. 652, 660, n. 11 (1961), 
where we pointed out that “a person contemplating or making a 
distribution has an obvious incentive to artificially influence 
the market price of the securities in order to facilitate the 
distribution or to increase its profitability. We have accordingly 
held that where a person who has a substantial interest in the 
success of a distribution takes active steps to increase the price 
of the security, a prima facie case of manipulative purpose exists. 
The Federal Corporation, 25 S.E.C. 227, 230 (1947). See also Halsey 
Stuart & Co., Inc., 30 5.E.C. 106, 124 (1950) ." 
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The misrepresentations and predictions were made in a series of 
teletype conversations beginning on October 2, 1962. 7/ In teletypes 
to J. May & Co. ("May"), a New York broker-dealer with which Pennaluna 
had a substantial number of transactions and which also made a market 
in Silver Buckle stock during the period under consideration, Harrison 
advised that an agreement had been reached for the disposition of 
Steen's holdings of Silver Buckle stock so that none of the New Park - 
East Utah blocks would thereafter be available and that “Silver Buckle 
will be the big one out here and all over the country soon. It's 23-25 
end will be 65 one of these days, so don't get caught on it." 8/ When 
May inquired if it should "go long," Harrison responded, "I'll guarantee 
it. Don't want market up right now. Certain deals being signed between 
company and Steen, etc., but it will take off. It's terrific deal... 
orders coming in for that archery stuff from all over world," 9/ and 
later that month he told May the stock was "headed for $1." Harrison 
wired a Seattle dealer that the price of Silver Buckle stock would rise 
and there would be "some very good inside buying on it.” To another 
dealer he wired in November, "The big deal here is Silver Buckle. It 
is going to sell much higher. Archery business deal taking over like 
wild fire." In December, Harrison advised May in response to the 
latter's inquiry that the Silver Buckle shares transferred in the New 
Park - East Utah transaction other than those reacquired by Silver 
Buckle had been bought by Scott and others, and were not for sale and 
were "off the market." In a February 1963 teletype, Harrison replied 
in the affirmative to a question by May as to whether West Coast showed 
a monthly profit, adding that the situation was "getting better every 
day - every time they open up one [of] those deals it's EalsS making a 
new rich strike in a mine. 


Respondents assert that Harrison's predictions of price increases 
were based on his “feel of the market" and point to the stipulated fact 
that his prediction to May of a 65¢ price was based on his experience 
as a trader, what he knew about Silver Buckle and what he had heard 
about West Coast. 10/ They contend that price predictions to other 


7/ The fact that, as noted by respondents, most of Pennaluna's teletype 
conversations were originated by other dealers does not affect our 
conclusions. If anything, it highlights the fact that Pennaluna 
was viewed by other dealers as a leading, or the leading, market- 
maker in Silver Buckle stock. 


g 


The punctuation in this and other quoted teletype messages is our 
own. ‘che messages themselves contain no punctuation. 


3/ It is stipulated that the rise in the price of Silver Buckle stock 
between September 28 and October 1 caused embarrassment to the 
officials of New Park and East Utah and that Magnuson thought they 
might refuse to complete the sale of Silver Buckle stock. 
Harrison's statement appears to reflect both control of the market 
and artificial influences brought to bear upon it. Another state- 
ment indicative of manipulative conduct was made by Harrison on 
October 19, after the quotations had temporarily gone down, when, 
in response to May & Co.'s inquiry, “what is making Silver Buckle 
easier?", he replied “Salt Lake wants a low quote on it to justify 
their sale to Silver Buckle Company - so accommodating them - 
won't last long, couple days is all..." 


10/ Harrison testified that he based his prediction on “more or less 
rumors" which he heard from other brokers. 


— are 
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broker-dealers and to sophisticated investors are recognized as being 
merely expressions of opinion and are not improper. Respondents also 
assert that Pennaluna and May were arbitrage dealers interested pri- 
marily in the quotations of other dealers, 11/ and that Harrison's 
teletype conversations with May's trader were merely “chatter” between 
traders on which the latter did not rely. We cannot accept these 
defenses. 


We recognize that it is common for traders to exchange views 
regarding the present and probable future state of the market in a 
security and that, as noted in the Report of the Special Study of 
Securities Markets, 12/ many firms make markets on the basis of 
activity in a security rather than on information concerning the 
issuer's financial condition. It is equally clear, however, that 
representations and price predictions made by one dealer to another, 
including those made by one trader to another, may if false or mislead- 
ing violate the anti-fraud provisions of the federal securities laws 
just as those made to a customer, 13/ whether couched in terms of 
opinion or fact, 14/ and whether or not reliance is placed upon them. 15/) 
Harrison falsely represented to May that the shares from the New Park - 
East Utah transaction were not for sale and that West Coast was oper- 
ating at a profit and its situation was improving. As to the latter, 
West Coast had in fact sustained a net loss of $203,063 for the nine 
months ended September 30, 1962, and had a cumulative deficit of 
$276,835 as of that date which had increased to $413,567 by the end of 
the year. In January 1963 West Coast sold for $770,000 its equip- 
ment leases for the four archery ranges opened in late 1962, which 
created a contingent liability by West Coast and Silver Buckle of about 
$851,000 for any rent defaults. At the time of that sale, one of the 
lessees was already in default on its rental payments. For the year 
ended February 28, 1963, during which it had sold the leases with 
respect to all five ranges then in existence, West Coast sustained a 
net loss of $59,376 and as of that date had a deficit of $167,477. 


Moreover, it is clear that the other dealers placed reliance 
upon Harrison's statements. The teletypes show that he purported to 
have and was looked to as a source of specific information regarding 
the condition and prospects of Silver Buckle. Under the circumstances 
the conversations cannot be characterized as mere "chatter." Although 
May's trader stated that he never relied on information or opinions 
conveyed by Harrison other than quotations, he subsequently testified 


11/ Arbitrage dealers seek to take advantage of price differentials 
including differentials which may arise where the same security 
is traded in different markets. See Report of Special Study of 
Securities Markets (H. Doc. No. 95, 88th Cong., lst Sess.) Pt. 2, 
iin HEf0) (OIE) 5 


12/ H. Doc. No. 95, Pt. 2, 88th Cong., lst Sess., p. 563 (1963). 

13/ See Van Alstyne, Noel & Company, 33 S.E.C. 311 (1952); Gearhart 
& Otis, Inc., Securities Exchange Act Release No. 7329, p. 23 
(June 2, 1964), aff'd 348 F. 2d 798 (C.A.D.C., 1965). 


14/ Cf. Mac Robbins & Co., Inc., 41 S.E.C. 116, 119 (1962), aff'd 
sub_nom. Berko v. S.E.C., 310 F.2d 137 (C.A. 2, 1963). 


15/ Cf. N. Sims Organ & Co., Inc., 40 S.E.C. 573, 575 (1961), aff'd 
293 F. 2d 78 (C.A. 2, 1961), cert. denied 368 U.S. 968. 
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that he did rely on Harrison's statement that the New Park ~ East Utah 
holdings of Silver Buckle were “off the market" and "not for sale," and 
that if this large amount of Silver suckle stock were “floating around," 
he would want to "get away" from that security. This only confirms 

what is apparent from the conversation itself. 


With respect to Magnuson, although he did not himself engage in 
the above trading activities or teletype conversations, he must also 
be found to have participated in the manipulative and fraudulent conduct 
described. He knew or should have been aware of Pennaluna's increased 
trading volume in Silver Buckle stock, the firm's increasing bids, the 
steadily rieing price levels, and the incentive for raieing the market 
price which existed by virtue of Pennaluna‘s ownership of 200,000 
shares, an unusually large amount for Pennaluna to acquire at one time. 
Under these circumstances and by virtue of his position as a partner in 
Pennaluna and his substantial participation in the profits from the 
firm's trading inthe stock of Silver Buckle as to which he was the 
partner most directly interested, Magnuson had a duty to keep himself 
apprised and provide appropriate restraints as to the manner in which 
such trading was being conducted. 16/ As an active major partner he 
had a duty to know of the nature and scope of the firm's activities, 
and being chargeable with knowledge, he must be held to have at least 
a shared responsibility for the violations which occurred. 


Moreover, Magnuson himself sold large amounts of West Coast 
stock to Pennaluna and others during the period beginning in August 
1963 and extending through December 1963 without disclosing the adverse 
financial condition of West Coast. 17/ According to Magnuson, he real- 
ized in early May 1963 that matters were not going well at West Coast 
and that its management was incompetent. Toward the end of that month 
the management of West Coast was reorganized and Magnuson elected a 
director. In June he received financial statements as of May 31, which 
showed a cumulative deficit of $334,657 and a loss of $37,521 for the 
preceding month and was again told that West Coast faced a pressing 
financial condition. 18/ In the following two months West Coast was 
informed that two of the archery ranges had lost about $88,000 during 
the first half of the year and that another was seriously in debt and 
might have to discontinue operations. The fourth range had already 
been taken over by West Coast at the end of May and the lease purchaser 


16/ Cf. Alfred Miller, Securities Exchange Act Release No. 8012 
(December 28, 1966), p. 6; Thompson & Sloan, Inc., 40 S.E.C. 
451, 457 (1961); John T. Pollard & Co., Inc., 38 S.E.C. 594, 
598 (1958). 


17/ From August throuwjh December 1963, Magnuson sold 29,351 shares 
of West Coast stock for his own account and as custodian for 
his children, mostly to broker-dealers other than Pennaluna. 


18/ West Coast's president told Magnuson that the company's cash 
requirements through October for production of archery equip- 
ment and payment of "old accounts payable" were estimated to 
exceed $300,000 and that no further installations were antici- 
pated during that time. West Coast's balance sheet as of June 
30, 1963 showed total cash of only $33,836. 
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had threatened to terminate the leases which would sub’ect West Coast 
to claims on its recourse obligation. Further loans irom Magnuson and 
Golconda and the sale in October of the lease of equipment for an addi- 
tional range only delayed the eventual collapse of the archery enter- 
prise. 


It is contended that the seriousness of West Coast's problems 
was not appreciated until September 1963 and that a cash flow projec- 
tion prepared about February 1963 envisaged an improvement in casn flow 
after May 1963. Respondents point out that the change in West Coast's 
Management in May 1963 was expected to remedy former financial and 
operational problems. However, there was little tangible basis for 
optimism during the first half of 1963 in view of West Coast's losses 
during that period and its financial stringency. Moreover, by the 
middle of August, when Magnuson began to sell his holdings of West Coast? 
stock, there could be no question as to the desperate circumstances of 
West Coast. The projected cash flow, which was based on leases and 
sales of additional equipment, had not materialized, the deficit had 
continued to grow, and the hoped-for financing had not been obtained. 


As a director and controlling person of West Coast Magnuson 
was an insider and as such, under principles now well established 
under the anti-fraud provisions, was under a duty in his securities 
transactions to disclose material information known to him by virtue 
of his position. 19/ At least by August 1963 a situation existed which 
clearly gave rise to a duty of disclosure by Magnuson when he effected 
sales of his West Coast stock. 20/ 

Magnuson knew that although West Coast was a new and untried 
business, an image of a highly promising enterprise had been created, 
and he himself contributed to furthering that image. West Coast's 
annual report as of February 1963 contained statements by the com-— 
pany's president that a healthy growth had been experienced, substantial 
orders were on hand and additional archery installations were to be 
made, and those statements were published in various newspaper articles 
in the spring of 1963. A consistently favorable picture was also pre- 
sented, as late as the middle of September, in "Mining Hi Lites," a 
weekly information sheet published under the sponsorship of a group of 
Spokane dealers, including Pennaluna, which was distributed to dealers 
and republished in newspapers in Idaho and Colorado. Pennaluna mailed 
about 50 to 80 copies to securities firms in various parts of the 
United States and a number of individuals including Magnuson. In early 
July 1963, Magnuson was in contact with the publisher of a financial 
news letter and sent him a copy of West Coast's February 1963 annual 
report. The August 15 edition of the newsletter was devoted to West 
Coast, was headed “Pioneer and Leader in Rapidly Growing Field of 
Automated Indoor Archery, with Promising Silver Mining Prospects," and 
painted a glowing picture of operations and future prospects. This 


19/ See List v. Fashion Park, Inc., 340 F. 2d 457, 461-62 (C.A. 2), 
cert. denied 382 U.S. 811 (1965); S.E.C. v. Texas Gulf Sulphur 
Co., 258 F. Supp. 262 (S.D. N.Y., 1966), app. pending; Speed v. 
Transamerica Corp., 99 F. Supp. 608, 828-829 (D. Del., 1951); 
Kardon v. National Gypsum Co., 73 F. Supp. 798, 800 (E.D. Pa., 
1947); Cady, Roberts & Co., 40 S.E.C. 907 (1961). 


20/ As we pointed out in Cady, Roberts & Co., supra, if disclosure 
prior to effecting a sale would be unrealistic under the circum- 
stances, the alternative is to forego the transaction. 
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report wag cited in the Mining Hi Lites for the week ending August 23. 
On July 19, 1963, at Magnuson's request West Coast sent sales literature 
and other information to a representative of a securities firm which 
thereafter proposed to inventory and make a market in West Coast stock 
and Magnuson on September 4 told the representative that West Coast was 
"one of those rare situations that could be very profitable" and "could 
be an extremely fine vehicle, not only for the archery business, but 

for other types of recreational endeavor." 


Under these circumstances, when the company's actual condition 
had to Magnuson's knowledge become radically different from the favor- 
able image that he knew of and had himself fostered, it was improper 
for him to sell his shares without disclosure of the grave financial 
problems facing West Coast. 


On the basis of the foregoing, we find that Pennaluna, together 
with or aided and abetted by Harrison and Magnuson, willfully violated 
the anti-fraud provisions of Section 17(a) of the Securities Act and 
Sections 10(b) and 15{c) (1) of the Exchange Act and Rules 17 CFR 240. 
10b-5 and 15cl-2 thereunder. 


Bids for and Purchases of Stock During Distribution 


Rule 10b-6 (17 CFR 240.10b-6) under the Exchange Act in per- 
tinent part prohibits an underwriter or other participant in a distri- 
bution, or any person on whose behalf such distribution is being made, 
from directly or indirectly bidding for or purchasing the securities 
being distributed or any other securities of the same class and series, 
until he has completed his participation in the distribution. Distri- 
butions within the meaning of the Rule were effected when Pennaluna 
sold, to retail customers and other dealers, the 90,555 shares of Silver 
Buckle obtained in the Oil, Inc. transaction and the first 100,000 
shares obtained in the New Park - East Utah transaction, when it resold 
the shares of Silver Buckle acquired through O'Brien from Magnuson and 
the shares of West Coast acquired from Magnuson, and when Magnuson 
sold about 238,500 shares of Silver Buckle to several broker-dealers 
other than Pennaluna between May 1962 and June 1963. During the periods 
of these distributions, Pennaluna bid for and purchased Silver Buckle 
ang West Coast stock. 21/ It does not matter that, as respondents 
assert, Pennaluna did not engage in any special retail selling effort.22/ 
Accordingly, we find that Pennaluna, Magnuson and Harrison willfully 
violated Section 10(b) of the Exchange Act and Rule 10b-6 thereunder. 


21/ Pennaluna was an underwriter as to the 90,555 share and 100,000 
share blocks as well as with respect to the shares purchased 
from Magnuson. As to the shares sold by Magnuson to other 
broker-dealers, Pennaluna‘'s bids and purchases must be viewed 
as the indirect activities of Magnuson, a person on whose behalf 
the distribution was being made. 


22/ Cf. J. H. Goddard & Co., Inc., Securities Exchange Act Release 


No. 7618, p. 4 (June 4, 1965) and cases cited inn. 8. 
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Penmaitnma, iced anc ebetted by Magnuson end Harrison, williully 
wrolaetes Sections 7, 10(e), 25(c) (2). aré 17(a) oF the Exchence Act, 
Rules 17 CFR 246..0a-i, 215c1-5, 17a-3 anc i7a-4 thereunder, and Section 
4(c) (2) (12 CFR 220.4(c) (2)) c= Regulation T promulgated by the Boaré 
Of Governors cf the Federal Keserve Systea, as follows: 


2. Between January 1962 and November 1563, Pennaluma failed 
promptly to cancel or otherwise licu:cate 54 purchases of securities 
3m Special cash eccoants of customers, #es to wnicn full payment was 
not made within 7 business Cays es required by Section 4(c) (2) of 
nRegclaricnt. 


2. Ouring the period between November 1560 end Mey 1953, 
Pennalune, @ se=ber ct the Spoxame Stock =oxchange, used the facilities 
Of the Exchenge to execute sell orcers which were not marxed either 
“loag" cr "short," eS required by Rule ite-1. 


eis perios when Magneson, « controlling person of 
Pennalune, contrei:ling person of Silver Buckle and West 
ast, enalaume Saiied to comaly with Hele 25cl-5 which requires a 
braxers—cezler uncer common contrcl with am issuer of securities to 
Gisclose to 4 custaqmer, Delforme entering into & contract for the pur- 
Chase or sale of Sech securities, the existence of such control and, 
iz such Gisclos=re is not m@Ge2 in writing, to Ssppiement it witha 
writtez Gisclosure at or before the completion of the transaction. 


Resocncea: 5s Go acc (celia <ast tne Sequi=ee cesciosuresiwere 


mace, chough they point to the fect that it wes Pennaluna's generai 
Practice to :ngicaete on confimmetions thet Magmuson was an afificer or 
Girector of the isscer of the securities involved where that was the 
case = z 


. Shey esser= thet the faitlere to inclweée suen <= legenc on the 
contircmations cover: trenmsactions in West Coast stocx was due toa 
oversight, ené further essert that they Gicé sot unéerstanG or consider 
chat Magnuson was a controlling person of Silver Bucxle. In our 
Osinion, however, these feciors cammot excuse the failure to comply 
ts of the Rule. 23/ 


January 1960 to November 1963, Peinalune failed 
tO axe anc Keep current, 25 regsireé unger Rule .7a-3, memoranca of 
braxerage orcers anc principal transactions, showing the time of execu—- 
tion or cancellation, a record of oricinael entry showing securities 
received and Geliverec, a position record, ané qeestionnairzes or appii- 
cations for ezploymert by employees. Moreover, Pennaluna failed to 
preserve originals of ali communications rseceiveé and copies of ail 
communications sent, as required by Ruis 17e-4. 


Wes 


le aGmitting that Penmnaluna's recorés dic not fully comply 
“cHeeat viston's Mmite=erctacion" of Rhe caelicesiie rules, resresd— 


WEG 
ents essert thet such records GiG rrovice management with the infor- 
mation necessery fcr the oneretion Gi the business, anc that registrant 


22/ in amy évent, & statement on = confirmation that Magnuson was a 
G.rector of #est Coast wosld not heave met the requirement of the 
Aule thet 1% is the control relationship which must be disclosed, 


anc thet such ¢isclosure first be made before entering into a 
COntract with a customer. 
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requirement tnat books and records be kept current and in proper 

form, 24/ and have pointed out that, “It is obvious that full compli- 
ance with those requirements must be enforced, and registrants cannot 
be permitted to decide for themselves that in their own particular cir- 
cumstances compliance with some or all is not necessary." 25/ We also 
note that as early as January 1961 our staff had advised Pennaluna 

that its books and records were not in compliance with most of the 
very requirements of Rule 17a-3 which we now find were not met, and 
that Magnuson had given assurance at that time that there would be 

full compliance in the future. 


Public Interest 


Respondents argue that the public interest would not be served 
py the imposition of stringent sanctions against them. They point out 
that Magnuson has severed his relationship with registrant and state 
that largely through his efforts, including large loans to and guaran- 
tees for West Coast, that company was able to settle the claims of its 
creditors and to save the mining properties for its stockholders. 
dJarrison states that he has been a reputable securities dealer since 
1929. Respondents further assert that effective steps have been taken 
to remedy “procedural defects," and that registrant serves a vital role 
as a market-maker for mining securities. In our opinion, however, the 
factors referred to by respondents cannot overcome the serious nature 
of the violations we have found. In view of these violations, we 
conclude that it is in the public interest to bar Harrison and Magnuson 
from association with any broker-dealer, to expel Harrison from member- 
ship in the Spokane Stock Exchange, and, on the basis of the willful 
violations by Harrison and Magnuson, to revoke registrant's broker- 
dealer registration. 


An appropriate order will issue. 


By the Commission (Chairman COHEN and Commissioners WOODSIDE, 
OWENS, and WHEAT), Ce STONSS BUDGE not participating. 


Lvs hs vic 


Orval L. DuBois 
Secretary 


24/ See, e.g., Olds & Company, 37 S.E.C. 23 (1956); Midland Securities, 
Inc., 40 S.E.C. 333, 339-40 (1960). 


25/ Olds & Company, supra, at 26-27. 
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UNITED STATES OF AMERICA 
before the 
SECURITIES AND EXCHANGE COMMISSION 
April 27, 1967 


In the Matter of 


ORDER REVOKING 
BROKER-DEALER 
REGISTRATION, 
BARRING ASSOCI- 
ATION WITH 
BROKER-—DEALER, 
AND EXPELLING 
FROM NATIONAL 
SECURITIES 
EXCHANGE 


PENNALUNA & COMPANY, INC. 
Radio Central Building 
Spokane, Washington 
and 


BENJAMIN A. HARRISON 
HARRY F. MAGNUSON 


File No. 8-11752 


Securities Exchange Act of 1934 - 
Sections 15(b) and 19(a) (3) 


Private proceedings having been instituted pursuant to Sections 
15(b) and 19(a) (3) of the Securities Exchange Act of 1934 to determine 
whether to take remedial action with respect to Pennaluna & Company, 
Inc., a registered broker and dealer, Benjamin A. Harrison, and Harry 
F. Magnuson; 


A stipulation of facts having been entered into, hearings hav- 
ing been waived, briefs having been filed, and the Commission having 
heard oral argument; 


The Commission having this day issued its Findings and Opinion; 
on the basis of said Findings and Opinion 


IT IS ORDERED that the registration of Pennaluna & Company, Inc. 
as a broker and dealer be, and it hereby is, revoked; that Benjamin A. 
Harrison and Harry F. Magnuson be, and they hereby are, barred from 
being associated with any broker or dealer; and that Benjamin A. 
Harrison be, and he hereby is, expelled from membership in the Spokane 
Stock Exchange. 


By the Commission. 


Orval L. DuBois 
Secretary 


- -_—— 
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UNITED STATES OF AMERICA 
before the 
SECURITIES AND EXCHANGE COMMISSION 4661 
July 6, 1967 


—— 


In the Matter of 


PENNALUNA & COMPANY, INC. 

Radio Central Building ORDER DENYING 
Spokane, Washington PETITION FOR 

RECONSIDERATION 


and 


BENJAMIN A. HARRISON 
HARRY F. MAGNUSON 


File No. 8-11752 


Securities Exchange Act of 1934 - 
Sections 15(b) and 19(a) (3) 


On April 27, 1967, the Commission issued its Findings, Opinion 
and Order (Securities Exchange Act Release No. 8063) revoking the broker- 
dealer registration of Pennaluna & Company, Ine. ("registrant"), barring 
Benjamin A. Harrison, registrant's sole stockholder, and Harry F. 
Magnuson, formerly a prineipal stockholder and officer of registrant, 
from being associated with a broker or dealer, and expelling Harrison 
from membership in the Spokane Stock Exchange ("Exchange"). On May 1, 
1967, the Commission stayed the effectiveness of its order pending de- 
termination of a petition for review to be filed by respondents. Regis-— 
trant, Herrison and Nagnuson subscquently filed a petiticn requesting 
reconsideration of the Commission's decision end an opportunity to pre- 
sent additional evidence on the question of appropriate sanctions, and, 
having been granted permission to present such evidence in documentary 
form, submitted a statement with attached exhibits. 


Petitioners urge that the Commission erred in that it found that 
Magnuson was a meinber of the control group of Silver Buckle Mining 
Company ("Silver Buckle") and West Coast Engineering, Inc., that Oil 
Incorporated was a momber of Silver Buckle'*s control group during May 
1962, that Pennaluna & Company ("Pennaluna"), registrant's predecessor, 
was an underwriter with respect to and effected distributions of certain 
blocks of Silver Buckle stock, and that in connection with such distri- 
butions petitioners violated tho anti-fraud provisions of the Securities 
Exchange Act of 1934. They furtner argue that in finding violations by 
Pennaluna and Harrison based on statements made by Harrison to other 
securities d2clers, the Co.smission applied standards created subsequent 
tn the time of those statements, Petitioners also contend that the 
mission failed to evaluate properly their arguments regarding tre appro- 
priate sanctions. The additional material submitted by petitioners in- 
eludes stetements by them, as well as certain statistical information 
and newupeper end magazine articles, to the effect that the existence 
of an orderly market for the securities of silvcr mining companies 
operating in the Cocur d‘Alene area serves the national interest in 
silver production as well as a widespread and increasing investor in- 
terest, that such a market 1s now provided by the Exchange and the 
Spokane over-the-counter market, and thet the continuection of Harrison 
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and registrant, which deals primarily in such securities, in the mining 
securities market is important to the continued maintenance of an 
orderly market. In addition, petitioners submitted statements signed by 
members of the Exchange, by persons associated with Spokane offices of 
securities firms, and by the former manager of the Seattle office of a 
securities firm expressing their high regard for Harrison's character 
and ability, and their belief in his importance to the local mining 
securities markets. 


The Commission noted that for the most part the petition merely 
attacked in general terms certain findings and conclusions of the Com- 
mission and it was of the view that no new facts or arguments warranting 
a modification of its decision had been presented. The Commission 
pointed out that, contrary to petitioners’ argument, it had not found 
that Oil, Incorporated was a member of the control group of Silver Buckle. 
It further noted that the principle that misrepresentations made by one 
dealer to another may violate the anti-fraud provisions of the securities 
acts had been established many years prior to the statements here in- 
volved. See Van Alstyne, Noel & Company, 33 S.E.C. 311 (1952), cited at 
p. 9, n. 13 of the principal opinion in the instant case. With respect 
to the public interest issues, the Commission had in fact carefully con- 
sidered the contentions previously advanced by petitioners. In view of 
the serious violations which it had found, it was of the opinion that the 
additional material submitted by petitioners did not warrant a modifica- 
tion of the sanctions imposed. 


Accordingly, IT IS ORDERED that the petition for reconsideration 
be, and it hereby is, denied. 


By the Commission (Chairman COHEN and Commissioners OWENS and 
WHEAT) , Commissioners BUDGE and SMITH not participating. 


Orval L. DuBois 
pechecamy, 


Was) 


The following letters dated October 7, 1963, Octo- 
ber 15, 1963 and February 28, 1964 relate to the nego- 
tiations between West Coast Engineering, Inc. and 
the Brunswick Corporation. The Brunswick study was 
referred to at page 399 of the Reeord and it is stip- 
ulated that this investigation was being conducted 
during the months of October, November and carly 
December, 1963. The following letters are not con- 
tained in the Reeord and are herewith presented to 
this Court because of the failure of the respondent’s 
findings to refer to this study and to properly evaluate 
its effect upon Magnuson’s expectation that West 
Coast would solve its financial difficulties during the 
Fall of 1963. 


Pursuant to Section 25 of the Securities Exchange 
Aet of 1934, petitioners shall apply to this Court for 
permission to include this additional evidence, if the 
Court feels that such a motion is required. The addi- 
tional evidence ears dircetly on the financial condi- 
tion of West Coast Enginecring, Ine. from August, 
1963, forward, and respondent’s finding (R. 4618) 
(Appendix pages 118-119) of violations of the anti: 
fraud provisions of the Acts. 


Se 


es 
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CONFIDENTIAL October 7, 1963 | 


MEMO TO: Glen Shern.an 
FROM: H. F. Magnuson 
: Re: Brunswick - West Coast Engincering 


As I have discussed with most of you individually, on Thursday Cctober 3, 
I went to Chicago for a mecting with the Brunswick Corporation officials regarding 
WCE. The week previous I had discussed with Mr. W. L. Graham my interest 
in antamated archery and he suggested I meet with Brunswick. 


Graham is a college friend of Mr. Bensiager, President of Srueacwick 
and as a result arranged a first-class meeting between myself and Sruaswick 
officials. On Friday morning Mr. S. P. Jacobson, Senisz Vice President 
had a conference a?! lined up on this matter. We had the Board of Directors 
room. and those present were Mr. S. P. Jacobson, Senior Vice President, 
Axel A. Hofgren, Patent Attorney, Milton Rudo, Vice President and Presiceat 
of the Bowling Division, Marvin M. Komen, Director of Long Range Planning, 
and Anderson Fox. In addition, their vice pesident in charge of finance, 
and market research vice president and their head of the legal department 
were also present. 


We had a full, complete and frank discussion of automated archery 
and West Coast frorr. 9 a.m. untill p.m. At that time they served lunch 
in the same room and we discussed the matter further until 2:30. 


At the outset I told them of my association with WCE and 1 waa not 
technically qualified to speak on the various details of our products. However, 
there was no question they had arranged an outstanding reception for me and 
there was no question aa to their tren.endous interest in archery. They have 
been following archery very closely and were frank to say they hada great deal 
of interest in archery and this would give them an opportunity to study the 
matter further and n.ake a decision in this regard. 


Asa mmatter ofinterest, Brunswick has $550,000,000 of paper with 
respectt) their bowling leases, much of va ichis introuble. They have found 
t hat the large bowling areas, run something like our Downey and Denver installations, 
are in trouble They now prefer the ''Ma and Pa" small 8, 12 and 16 lane bowling 
insflationa. 


el cate ee. 
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Tacy nada man come up and show the WCE filn. on archery. They 
agreed this was an outstanding public relations job. 1 also showed then, the 
filn. on the trap-o-matic. 


During our discussion which was ona very friendly aad frank basis, it 
wes 9ointad out that many af the problems WCE encountered and will encounter 
are very similar to those encountered by the bowling iadustry some 20 years 
ago. The twosarallel cach other quite closely. We discussed patents and I 
gave them a copy of aur patent letter from Mr, Matterao. 1 am enclosiog a copy 
for you in case you haven't one. 


They indicated that WCE may have made some mistakes but certainly 
had Gone a first-class job in bringing archery to the public and gaining good 
public relations an a tromandous coverage basis. They asked me if I had 
discussed the matter with AM> and I told them I had not and that about a year 
aga we hod n.ade an approach toAMF, They asked I aot contact AMF at this 
time aod that I give Bruoswick an opportuaity to make a thorough iavestigation 
and study of the situatioa, 


They said that they were so serious about it that they would like to have 
30 days ta make a camplate study of the market, production costs and finaacial 
aspect with resocct tathe project. They said in the cvent they determiacd 
a lack of interest sooner they would cantact me and in aay event they would like 
to m2ke a con-plete study of it. I told them they would be most welcome aod 
everything would be made available to them. I tald them I hope they would aot just 
study WCE and ga into the archery business ontheir own, Thay said they 
woulda't aad they said if they went iato the archery business they would best do it 
throush WCE. 


They ciscussed brictly the arrancament by which they might acquire 
our achery business. They suggested aa royalty or certain amount per lane 
sale with a maximum payoff, It was decided that nothing could be intelligently 

discussed on this phase of the situation unotil after their investigation. 


However, I think it was generally understood that WCE was very desirous 


each 


It would be my thought that wa shou!¢ kaep our WCE axpouses to a minimum. 
Lam hopetui of financing the Jama lease and that wiih these proceeds of pcyiag the 
pressing accaunts payable and enabliay us to continue in business on a very 
minin.um basis for the next 60 to 90 days. Iam confideui that iaview of tha 
interest of Brunswick that we will be abla ta interest a large purchaser in our 
archery and trap division. In view af the very gratifying reception I reccived 
in Chicago, I felt it would be inappropriate for me to n.ect with Piersan or 
cantiaue to New York and meet with AMF, 


Johan Quayle, Investn.ent Advisor, in New York is a very fine parsonal 
friend of miac and happens to ba acquainted with Mr. Mansfield Sprague, 
Vice Presidentof AMF. If in the evant at the end of 30 days Brunswick is not 
interested in WCE, I will have Quayle sct up a meaating with AM® and I will goto 
New York and discuss it withthen.. If there is no interest there I will 
probably discuss the matter with Pierson. 


After discussing this matter with Srunswick and based upoa our owa 
experiences, it is obviaus that the archery business is an industry potcatially 
as large as the bowling business. Ia view of the tremendous finances needed 
it is obvious that this developn.cat should be tied into a company that is 
trer.endsusly large and well financed. Until this is done, we are going to have 
difficulty selling tha leasa paper and it will be unprofitable. In fact, I think 
Brunswick makes much of its profit from selling the lease paper. 


This will give youa complete report on this trip and the enclosad letter 
to Mr. Komen regarding my discussing with Brunswick will be informative 
to you. As indicated, I would lixe to keep this confidential ia order 
to enable us to make the full investigation with Brunswick, 


If you have aay suggestions, please advise. 


Harry Magausoao 


HEF M:ed 


CCP Teer Es. ocott 
Jack D. Gay 
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CONFIDENTIAL October 7, 1963 


MEMO TO: Glen Sherman 
FROM: H. F. Magnusoa 
Re; Brunswick - West Coast Engineering 


As I have discussed with mast of you individually, on Thursday Cctober 3, 
I went to Chicago for a meeting with the Brunswick Corporation officials rocarding 
WCE. The week previous J had discussed with Mr. W. L. Graham my interest 
in automated archery and he suggested I meet with Brunswick. 


Graham is a colleze friend of Mr. Bensiager, President of Sruacwick 
and as a result arranged a first-class weetiag between myself and Bruaswick 
officials. On Friday morning Mr. S. P. Jacohson, Senisr Vice President 
had a conference all lined upd on this matier. We had the Board of Directors 
room. and thase present were Mr. S. P. Jacohson, Senior Vice President, 
Axel A. Hofgren, Patent Attorney, Milton Rudo, Vice President and Presicent 
of the Bowling Division, Marvin M. Komen, Director of Long Ranse Planning, 
and Anderson Fox. In addition, their vice pesident in charge of finance, 
and market research vice president and their head of the legal department 
were also present. 


We had a full, complete and fraak discussion of automated archery 
and West Coast from. 9 a.m. untill p.m. At that time they served lunch 
in the same room and we discussed the matter further until 2:30. 


At the outset I told them of my association with WCE and I was not 
technically qualified to speak on the various details of our products. However, 
there was no question they had arranged an outstanding reception for me and 
there was no question as to their tren.endous interest inarchery. They have 
been following archery very closely and were frank ta say they had a great deal 
@ interest in archery and this would give ther an opportunity to study the 
matter further and m.axe a decision in this regard. 
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They nad a ran come up and show the WCE filn. anarchery. They 
agreed this was an outstanding public relations jab. 1 alsa showed them. the 
filn. aa the trap-o-matic. 


During aur discussion which was ona very friendly and frank haois, it 
was pointed out that many of the prablema WCE encauntcred and will encaunter 
are very similar to these encountered by the bawling industry some 20 years 
ago. The tworarallel each ather quite clasely, We discussed patents aad 1 
gave them a copy of our patent letter fram Mr. Mattern, I am enclasing a copy 
for you in case you haven't one, 


They indicated that WCE may have made same mistakes but certainly 
hod Gone a first-class job in bringing archery ta the public and gaining gaod 
public relations on a tremendous coverage basis. They asked me if I had 
discussed the matter with AM@ and I told them [ had nat and that about a year 
ago we had made an approach taAMF. They asked 1 nat contact AMF at this 
tirr.e acd that I give Branswick an apportunity ta make a thoraugb investigation 
and study of the situation. 


They said that they were sa seriaus abaut it that they would like ta have 
30 days ta make a complete study of the market, production casts and financial 
asoect with respect to the project. They said in the event they determined 
a lack af interest sooner they wauld contact me and in any event they wauld like 
ta make a complete study of it. I told them they would be mast welcame and 
everything would he made available ta them, I told them I hape they would nat just 
study WCE and go into the archery business ontheir awn. They said they 
wouldn't and they said if they went inta the archery business they would best do it 
through WCE. 


They discussed bricily the arrangement by which they might acquire 
aur achery husiness. They suggested aa royalty ar certain amaunt per lane 
sold with a maximum payaff. It was decided that nothing cauld be intelligently 

discussed on this phase of the situation until after their investigatian. 


However, I think it was generally understaad that WCE was very desirous 
vf Gispoving of its trap and archery In order thatit could preserve and retain 
itu naning properties, Ag 1 indicated to you, my main desire at this tine is to 
get this phase of aur business praperly financed and perhaps sold ta return 
Silver Buckle back ta ts original status and enable it to retain its very valuable 
mining property for its shareholders. In view af the present silver situatian 
and the anticipated im.pravements in tha metal and silver market, this wauld be 
mast beneficial to WCE shareholders. 
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Buunuwick corporation 


EXECUTIVE OFFICES 


Cctober 15, 1563 


ies lele 15 IG pinsrorn 
Scott Guilding 
Wallace, Idaho 


Dear Harry: 


During the phone conversation yesterday I indiceted that I had 
been set up as the Project Leader to review the possibilities of 
indcor archery end specifically Vi cst Coast Engineering. In order 
to exvedite our evaluation it is essential that your people in 
Seattle have available to us the following informetion: (this 

will seve us a considerable amount cf time and it will enable us 
to mect your schedule.) 


Manufecturina and Research & Develoument 


1. Complete engincering drawings. 
2. Complete parts list. 
Cin IPOhts Silales 
4. trecess sheets. 
5. flant layout or flow chart. 
6. List of purchase parts and venders (also list tocling not owned). 
7 ist of tooling, including vendor tooling (owned by W.C.E.) 
and value of tools (original and book). 
€. List and cost of expense materials. 
S. List and cost of raw materials. 
10. List and cost of werk in srocess. 
ll. List and cost of finished goods. 
12. Real estate obligations. 
13. Copy of labor contract if union sho;. 
14. Wheat cbligations if terminated. 
15. Personne! on payroll by category (temporary and permanent). 
16. Product cost sheets (labor, metcrials and burden). 
17. What are average labor rates by classification. 
id. Scrap and rework experie:ice. 
19. Crganicetion charts - functions end yersonnel. 
20. We will want to take yictures of trocess and equipment. 


Bvt 


623 SOUTH WABASH AVENUE / CHICAGO 5. ILLINOIS, U.S.A. / WEBsTeR 9-306 
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Co;ies cf all patents and patent ,ending applications. 
Fingacial 


Latest balance sheet (sreferasly Scotember 36), profit and loss 
statements from date of inccrpcréition. 


Details on guarantors on nctes, loans and recourse marketing. 
Copies of markct research reports presared by V.. E. Jordan. 


Complete information regarding resale of merchandise...bows, 
arrows, targets, etc., concersing pricing, cost and markups. 


Leasing cr sales/lease érrangements with leasing companies. 


Co;-ies oi all distributor agreemenis. 


It is essential that Mr. Sherman obtains clearar.ce for us to send 
a member ci our marxet researc... teéra to visit cach of the five 
installations where we cana obtain 


1. A balance shect, profit and loss statements from origin, 
@ breakdow7s: on sources of revenue. 

2. Detailed information recarding league development end 
Oven lay, »rc shoy Lusiness brokea down by tyre of 
sales, a recerd cf former ,articivants if available. (This 
is important so we con dctermi..c why these participants 
dro, ved cut after trying the svort.) 

é. Interviewing ,crticipants regarcing motivations and reactions 
to this activity, etc. 


If all of the above can be started immediately it would help us out 
tremendously. 

Acccrding to our schedule, I rersonelly with Mr. Fox will visit Mr. 
Dumke in Selt Lake City on Monday and Tuesday. We plan to be in 
Seattle on Wednesday, October 23 at 5:30jvat which time we would 
lixe te immediately start cathoring our information. If Mr. Snerman 
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cen have a geod ;ortion of information availecle for our manuiecturing 
and engineering personnel it mignt be tossible for me to nave these 
individuals available in Seattle on Wednesday, October 23. This 
would give us a head start on the project. J willl confirm this with 
Mr. Sherman by phone. 


TIT would like to send & member cf our market research croup first to 

the Denver instellation on Monday, Gctober 21, and he will spend 
approximately two or three days there evaluating the archery es wel! 
as trapomatic aspeets. If Mr. Sherman can obtain the necessary 
clearance with the local opcrator It will greatly facilitate our timing 
as the longest lead times required will be the checkout of the instaila- 
tions and engineering. 


f all timing goes properly we ,lan to have a preliminary report available 
for our Board on November 15 and thereby be in a position te meet the 
deadline we set up with you of 45 to 60 days for our firm to arrive at 
a decision. : 


Before I leave Seattle I will call you and bring you up to date as to 
our progress in getting the necessary information. 


The information required above is not all-inclusive as we have & great 
deal of inforrnation to gather by discussion with Mr. Sherman, but the 
above information will facilitate the action which we will be required 
to take. 


Sincerely yours, 
H 
nA, Lie 
fal xa! 


xomen 
Director of Long Range Plannin 


MMX/ad 


ce: Mr. G. Sherman 
President 
West Coast Engineering Co. 
€18S. Dakota 
Seattle 8, Washington 


HNL 


February 28, 1964 


MEMO TO: Glen Sherman 
FROM: H, F. Magnuson 
Re: West Coast Engineering, Inc. 


Glen, as I mentioned to you, iast Friday, Marvin Komen, Vice President 
»f Brunswick called me on Thursday concerning WCE. He stated he had 
1oticed in the Wallace Miner, which 1 sent him, that we had shipped an 
yrder to Kannimatsu. Apparently Kannimatsu is a competitor of theirs and 
one of the large Japanese ooncerns. 


He mentioned Brunswick was taking another look at this and that 
hey had a special program under consideration for Europe. He asked me 
ole ep him informed and they would have their thinking solidified in the 
lext two weeks and he would be back in contact with us. 


I would appreciate your sending me any information that you can 
yertaining to the status of the negotiations with Kannimatsu. Frankly 
would just as soon make a deal with Kannimatsu if a good one can be made 
hat will provide some cash. In any event, it is gratifying to see this 
nterest. 


H, F, Magnuson 


IF M:ed 


ce: Dr. F. E. Scott 
Jack D. Gay 
Richard Cary 
Alden Hull 
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cen have a good _ortion of informetion availetle for our ménuiecturing 
and enginecring personnel it mignt be zossible for me to have these 
individuals available in Seattle on Wednesday, October 22. This 
would give us a head start on the project. I will confirm this with 
Mr. Sherman by phone. 


I would like to send & member cf our marxet research croup first to 

the Deaver installation on Monday, October 2!, and he wili spend 
approximately two or three days there evaluating the archery és well 
&s trapomatic aspects. If Mr. Sherman can obtain the necessary 
clearance with the local operaior it will greatly facilitate our timin 

as the longest lead times required will be the checkout of the instaila- 
tions and cnginecring. 


If all timing goes properly we 2lan to heve a preliminary report available 
for our Board on November 15 and thereby be in a position tc meet the 
deadline we set up with you of 45 to 60 days for our firm to arrive at 

a decision. 


Before I leave Seattle J will call you and bring you up to date as to 
our progress in getting the necessary information. 


The information required above is not all-inclusive as we have a greet 
deal of information to gather by discussion with Mr. Sherman, but the 
above information will facilitate the action which we will be required 

to take. 


Sincerely yours, 
ml } ES - 
VN, [if i 
Me M ’ 


: Komen 
Director of Long Range Planning 


MMx/ad 


cco: Mr. G. Sherman 
President 
West Coast Engineering Co. 
@12@S. Dakota 
Seattle 8, Wéshington 
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February 28, 1964 


MEMO TO: Glen Sherman 
FROM: H, F. Magnuson 
Re: West Coast Engineering, Inc. 


Glen, as I mentioned to you, last Friday, Marvin Komen, Vice President 
of Brunswick called me on Thursday concerning WCE. He stated he had 
noticed in the Wallace Miner, which I sent him, that we had shipped an 
order to Kannimatsu. Apparently Kannimatsu is a competitor of theirs and 
one of the large Japanese ooncerns. 


He mentioned Brunswick was taking another look at this and that 
they had a special program under consideration for Europe. He asked me 
;ole ep him informed and they would have their thinking solidified in the 
next two weeks and he would be back in contact with us. 


I would appreciate your sending me any information that you can 
pertaining to the status of the negotiations with Kannimatsu. Frankly 
[ would just as soon make a deal with Kannimatsu if a good one can be made 
yhat will provide some cash. In any event, it is gratifying to see this 
interest. 


H, F. Magnuson 


IFM:ed 


sc. Or. by. i. Scott 
Jack D. Gay 
Richard Cary 
Aldea Hull 


